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Teletypewriter Service cuts costs— 
speeds production—insures accuracy 


for Sharon Steel Hoop Company 


Here is what the Sharon Steel Hoop Company gains 
through use of Teletypewriter Service: 

1—Instant typewritten exchange of important in- 
formation between mill, district offices and customers. 
. . . 2—New simplicity, uniformity and accuracy be- 
tween all units of the company in handling matters of 
all kinds. . . . 3—Definite savings in operating costs. 
. . . 4—Speeding up of deliveries through starting 
production sooner. . . . 5—Avoidance of errors, .. . 
6—Permanent records of all transactions. 

B. E. Kibbee, Vice-president of the Company, says: 
“In many industries today, the demand for steel neces- 
sitates teletyping information. This is particularly 
true in the motor industry, where certain set schedules 
must be maintained. Those responsible for the sched- 
ules must know in advance what is en route 
for fabrication the following week. Full details 


are essential. We find Teletypewriter Exchange Ser- 
vice invaluable in meeting today’s changed business 
conditions.” 

Companies in all industries are using Teletype- 
writer Service to cut costs, speed business. Small con- 
cerns as well as large find it profitable. Your local 
Bell Telephone Business Office will gladly give you 


full information. 


TELETYPEWRITER EXCHANGE SERVICE permits any subscriber to it 
to be connected at any time directly to any other subscriber to 
the service, whether he be 300 feet away or 3000 miles across the 
continent. Both subscribers may typewrite back and forth, 


making inquiry and reply possible on the same connection. 


Private Line TeLeryPewriter SERVICE is used to connect contin- 

uously any desired number of points throughout the business 

: day or for periods ranging from one to twenty-four hours. 
Both services provide speedy, accurate, two-way type- 
written communication, 


“ 


Otto Guenther, 

in 1902 The Financial World was established to diffuse the truth about investments, has t d this atti- 

tude, and will continue to do so, confident in its belief that as long as it clings to this sect it can panee upon the 
support of the investing public. 
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IN COMING ISSUES 


Twenty Outstanding Securities 


ROPER balance in an investment program is just as 

essential now as ‘it was several years ago, and at no 
time is the av. erage investor warranted in placing a pre- 
ponderance of his funds in any one class of securities. 
Having in mind the important principle of diversification 
and the current economic situation and outlook, THE 
FinaNncIaAL Wor Lp is preparing a portfolio consisting of 
five of the most attractive issues in each of the following 
groups: bonds, preferred stocks, dividend paying common 
stocks, and speculative issues. This feature will appear in 
an early number. 


Muscle Shoals and the Utility Investor 
OVERNMENT operation of the Muscle Shoals power 


site seems assured under the incoming Administra- 
tion. According to present indications this will mean the 
generation of a vast amount of electric power to be sold 
at competition with private companies, and if the plans of 
some proponents are carried out, its effects throughout the 
entire industry may be important. The question is one 
that should be fully understood by every investor now 
holding or interested in the securities of public utility 
companies. A coming issue will outline the problem from 
the investors’ viewpoint. 


What of Canadian Investments Now? 


OME Canadian interests seem intent upon devaluing 
their monetary unit to a level comparable to sterling, 
and such a drop should logically be followed by a boom 
on the Canadian stock exchanges. Would this be an out 
and out advantage to Canadian investors? And what of 
the American owner of Dominion securities? Then, aside 
from inflationary considerations, the Canadian railroad 
situation and its prospects constitute an important chapter 
of the finances of our northern neighbor. All of these 
factors are covered in an analysis now being prepared for 
early presentation. 
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Making 


that Lead Independence 


The real goal of all investors is future in- 
dependence—an income that will not de- 
pend on one’s earning capacity in later 
years. To achieve that goal surplus funds 
are placed in securities that give the 
greatest promise of principal enhancement and income 
expansion. But sight must not be lost of the fact that, 
strictly speaking, there are no permanent investments. 
Conditions change constantly. One generation takes the 
place of another. Industries flourish and wane. In- 
dividual enterprises dominate the business world, only to 
give way to competition; or fall because of changes in the 
general economic structure. Securities of the highest 
grade gradually lose their investment appeal, and if the 
investor is to reach his goal he must be alert to keep his 
investment portfolio in constant adjustment to current 
conditions and the investment prospect. This is not so 
difficult as it may appear, but it is essential that the inves- 
tor have at his command the proper facilities for detecting 
and weighing security values and determining their 
trend. Above all, he must know, or be advised, when to 
act—he must know what to buy or hold or sell. He must 
follow an orderly program. 


The Financial World Research Bureau, 
acting as your confidential investment 
adviser, can aid you in building your in- 
vestment program and in carrying it 
forward to a successful conclusion. We 
concentrate on your individual problems, and you do not 
have to strain your resources to follow any recommenda- 
tion. You are in a position to avoid the costly errors so 
many investors, who rely too much on their own judg- 
ment, are likely to make, particularly in the critical months 
that lie just ahead. At $100 for a full year of personal 
supervision it is the lowest cost personal investment pro- 
tection obtainable. 


Please send me your pamphlet that explains (without obli- 
gation tome) how your personal supervisory service would 
assist me to adopt a progressive investment program. 


MAIL 
TODAY 
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HOW OUR CLIENTS PROFIT 


Here is one illustration of how The Financial World Re- 
search Bureau assists its clients in building capital and 
increasing income. It is taken from our current portfolios. 
Mrs. B...., a widow, had approximately $37,000 in 
bank when she enrolled. The bank paid her 2 per cent, 
or just about $730 a year. We laid out a program com- 
prising bonds and preferred stocks, and 
under our guidance she invested $36,450, 
which yielded an annual income of $2,075. > 
Two stocks and one bond were sold at 
different times later and replaced with c/ 
issues presenting the same factors of safety 
and market enhancement. The switches incidentally 
produced $1,465 profit and added $75 a year to the income. 
At the end of six months her account stood: 


Total value of securities.......... $41,865 
Cash awaiting reinvestment. ..... 1390 $41,995 
Original 36,450 
$ 5,545 

Annual Income 

2,150 
Mrs. B....’s portfolio represents but one of many types 


supervised by this organization, but the great elasticity 
of our facilities enables us instantly to adjust our procedure 
to the client’s requirements, whether his investment is 
large or small, his objective the recovery of his original 
capital, the expansion of a currently well-balanced profit- 
showing portfolio, or the primary investment of capital 
as in the case of Mrs. B.... 


THE FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


I enclose a list of my investments (showing the number 
of shares and their original cost) to guide you in telling me 
just how The Financial World Research Bureau will aid me. 


My 
A 
| 
eS 
dd 
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NEW YORK, FEBRUARY 15, 1933 


Week was largely one of advancing prices — 
Hogs were early leaders, with firmness 
extending to other departments — Rails 
continue to give the best performance 
— Speculative psychology has improved — 
Only a clarification of policies by new ad- 
ministration needed to inaugurate sustained 
improvement 


The 
Market Situation 


Despite the lack of outstanding news developments from 
business or politics, stock prices during the greater part 
of last week gave a satisfactory account of themselves fol- 
lowing the sell-off of the preceding week. Early trading 
was at low volume, largely accounted for by professional 
operations and floor traders, and price changes were small 
although showing a slight upward tendency. The move- 
ment gathered a little more momentum at mid-week under 
the leadership of the rails, which have continued their better- 
than-average performance. 


Total December earnings for all Class I railroads are 
now in, and show a gain of about 19 per cent over the same 
month of 1931, a continuation of the progress that first 
became apparent last summer. It now seems clearly in- 
dicated that, from an earnings standpoint, the railroads 


should lead industry out of the depression inasmuch as they 
have placed themselves in a position to show good earnings 
gains over 1932 even though traffic may continue for some 
months yet to run below the levels of a year ago. Passage 
of the proposed bankruptcy bill by Congress would just 
about completely clear the picture for the rails, and it 
must be kept in mind that numerous roads are so favorably 
situated that they are in no need of legislative aid. 


Rising prices for a number of agricultural commodities 
aided the farm implement issues, and have helped psy- 
chology elsewhere. Hogs particularly were strong early 
last week (probably caused at least in part by the Mid-West 
blizzard), recalling to mind the fact that they led the 
general commodity price rise of last summer. In another 
department, however, further price cuts were rumored as 
imminent, and the cigarette stocks were under the pressure 
of reports of a coming second reduction in wholesale prices 
by the four leading companies. A slight advance in the 
price of copper helped the metal shares fractionally, but 
other commodity price changes lacked significance. 


Speculative psychology has recently undergone some 
improvement, aided in part by the regular dividend declara- 
tion by General Motors and Socony-Vacuum, and by 
circulation of “confidential advance” figures showing 
American Tel. & Tel.’s earnings to have been about $7.82 
a share; conjecture continues as to the dividend action that 
will be taken by Telephone February 15, but the uncertainty 
has had little if any appreciable effect on the general market. 
In view of the ability of stock prices to act as well as they 
have, the investor is warranted in the maintenance of a 
favorable attitude toward sound issues. Any further 
widespread liquidation appears improbable, and buying 
demand is likely to improve with a clarification of the 
policies of the incoming Federal administration. The 
latter, it is hoped, will not be long postponed. 

(Please turn to page 175) 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


BUSINESS—Labor difficulties in the Detroit area are making 
their impression on the trade figures, and are naturally most 
pronounced in the case of automobile statistics. Contrary to 
seasonal precedent, the automobile industry in the first week 
of February turned out fewer cars than in the preceding week; 
the Ford shut-down was largely responsible therefor, but 
numerous other units also displayed hesitation. Perhaps as a 
partial consequence, the steel industry was able to do no 
better last week than hold previously acquired gains, and 
operations continue to run at about 19 per cent of capacity. 
Steel mill wage reductions, for several weeks rumored as immi- 
nent, are being vigorously opposed by some leaders in the in- 
dustry itself, and their contention that further cuts would 
bring in no additional business, seems well founded. Steel 
wages have already been greatly deflated. Retail trade has 
lately been stimulated somewhat by the cold wave that gripped 
great parts of the country, and textiles and shoes continue to 
make a relatively good showing. The better performance of 
the consumers’ lines is directly reflected in the sustained im- 
provement in merchandise freight traffic since the turn of the 
year, whereas the weekly tonnage figures covering other freight 
classifications have been irregular. The seasonal downward 
trend in electric power production is somewhat steeper than 
it was a year ago, but in this respect it is important to note 
that the industrial Atlantic Seaboard is making a somewhat 
better showing than the country as a whole. General business 
normally does not get into full swing in its spring rise until 
late in February, and consequently its action of the past five 
weeks can not be regarded as disappointing. A breaking of 
the political stalemate would undoubtedly be followed by sub- 
stantial expansion in later weeks. 


CREDIT— Apparently the New York banks are beginning to 
tire of carrying more than half of the load of financing the 
Federal deficit. The member bank statement for the week, 
ending February 1, covers the time of issuance of the recent 
Treasury 254 per cent note issue, which amounted to $130 
millions more than the obligations that matured the same 
date. In the face of that increase, total holdings of govern- 
ment securities by all member banks declined $30 millions, 
most of which can be traced to the New York institutions. 
The non-banking public, therefore, seems to have accounted 
for the difference. As at least a partial offset, member banks 
during the week expanded their commercial loans by $40 
millions, and here again the New York district was responsible 
for most of the change. The gain was, of course, a step in the 
right direction. Following publication of the bank statement 
there was some firming up of money rates, another development 
which, if it carries further, will have favorable implications. 
The reason is, of course, that promise of trade improve- 
ment will bring about a greater demand for credit accommoda- 
tions, and this in turn will result in increased money rates. 
Such increases as will come in the reasonably near future, 
however, should be of modest proportions, and the increased 
cost of money will be by no means sufficiently high to make it 
unattractive to business when the latter actually gets intoa 
position that makes accommodation necessary for expansion 
of activities. 


WASHINGTON—Don’t take too seriously the war debt dis- 
cussions now appearing in the daily newspapers. Both Great 
Britain and the United States are building up propaganda, to 
make a show to the respective voters as well as to jockey into 
positions from which bargains can be driven. A definite predic- 
tion of the outcome of the forthcoming conferences (to begin 
probably in March) is impossible, but responsible Washington 
opinion is that a settlement will come before the end of the 
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special session of Congress. The present session will probably 
accomplish little if anything in the way of important legislation, 
although an exception may be the proposed bankruptcy bill, 
Enactment thereof would be a long step toward financial re- 
covery of industry in general, and if it is not passed before 
March 3, it is almost certain to be made into law by the special 
session. The Farm Allotment bill will (perhaps fortunately) die 
with the present Congress, but a much modified measure is 
likely to appear in April, and not until that month will there be 
any serious efforts made to cut expenses or balance the budget, 


COPPERS—With present copper stocks in this country esti- 
mated to amount to about 750,000 tons and current consump- 
tion running at only about 20,000 tons a month, the copper 
industry is determined that something must be done to correct 
this top-heavy statistical position. One group of producers 
favors shutting down all mines April 1 and remaining idle 
through the summer. Another group proposes that production 
continue, but that surplus stocks above ground be blocked. 
Of course, the first group includes owners of copper above 
ground, while the latter group owns little or no copper except 
that in their mines. If some ground of compromise could be 
found, the industry should be able to make some progress in 
righting the supply side of the picture. The demand side 
naturally depends upon revival of general business. Signs of 
a successful program for reducing visible supplies would 
undoubtedly be followed by somewhat higher prices for the 
metal, which might be accompanied by a trading rally in 
copper issues, but it seems unlikely at this time that the rally 
would be anything more than the chance for a nimble trader 
to scalp a point or so. 


TOBACCOS—Rumors of another impending cigarette price 
reduction are filling the air of the financial district, and natu- 
rally have not helped tobacco stock price movements. The 
January 2 cut from $6.80 to $6 a thousand has not resulted in 
all retailers passing along the difference to consumers; the ob- 
ject of that reduction was not to enlarge the retailers’ profit 
margin, but to place the new 10-cent brands in a less advan- 
tageous competitive position. Another cut, it is thought, will 
force all retailers to reduce their selling prices and at a price of 
$5.25 to $5.40 a thousand the four leading brands could prob- 
ably be sold at 11 cents a package and still leave a retail profit. 
At the same time, of course, it would undoubtedly drive the 
10-centers out of the field entirely, although at substantial cost 
to the large companies. Nevertheless, financial positions are 
such as would permit maintenance of current dividends during 
the period of temporary low prices—temporary because once 
their objective is achieved the companies will undoubtedly re- 
store prices to more profitable levels. With the probability of 
further price cuts hanging over the cigarette stocks, much of the 
incentive for new purchases in this group is lost, but materializa- 
tion of the rumored reduction would probably be followed by an 
advantageous buying opportunity for long term investment. 
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Tue Components: This is an unweighted index of five sensitive series 
contracts, electric power production, 
automobile output, steel mill activity, and merchandise, scellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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Will Spring Trade Gains Help Stocks? 


A Discussion of the timely and im- 
portant question, ‘Will there be a 
spring rise in stock prices this year?” 


By GeorGce H. 


GREAT deal has been written 
recently about the prospects for 
a “‘spring rise” in stocks. Since 
the history of the bear market contains 
considerable evidence which, at least 
superficially, appears to support the view 
that seasonal factors exert a strong in- 


fluence toward higher stock prices in the. 


early months of the year, a study of the 
record in the hope of finding clues to 
the probable market action in the months 
just ahead reveals much of interest. The 
results of a detailed study indicate quite 
clearly that seasonal factors have had a 
very definite bearing upon stock price 
movements over the past three and one- 
half years, but that they have been com- 
pletely overshadowed, on several occa- 
sions, by economic developments of major 
import which have had no relation to the 
regular sequence of the seasons, or their 
effects upon industry and commerce. 


The Seasonal Curve 


The normal seasonal fluctuations in the 
rate of general business activity from 
month to month are shown roughly by 
the curve in the chart accompanying this 
article. These ups and downs are fol- 
lowed in some degree in practically every 
year, in spite of the far-reaching effects 
of both business depressions and indus- 
trial booms. The rate of general business 
activity is relatively high at certain times 
of the year, and relatively low in other 
seasons, as a result of seasonal influences 
such as changes in temperature and 
weather conditions, holidays, moving 
days, interest payment days, ete. The 
curve is a composite of the usual seasonal 
fluctuations in a number of basie indus- 
tries including steel, coal, building con- 
struction, railroad transportation, and 
electric power. It does not correspond 
exactly to the seasonal fluctuations in 
retail trade. 

Basic business activity is generally at 
its lowest in the months of December and 
January. Preparations for spring nor- 
mally cause a marked rise beginning in 
February (reopenings after holiday shut- 
downs cause a rise in the indexes of some 
industries in January but, taken as a whole, 
January is a month of very slow business) 
and carrying through to April or May. 
Usually the spring rise in business termi- 
nates not later than the end of April, and 
May is a month of moderate decline. The 
harvest and movement of winter wheat, 
and other factors cause a minor up-turn 
in June, followed by mid-summer dullness. 
Before the ‘‘dog days” are over, business 
begins to prepare for the increased trade 
activity of the autumn months. The 
autumn rise normally carries through 
into October, but in several recent years it 
has been cut short in September. From 
October to the end of the year, the trend 
is sharply downward. 
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From the beginning of the bear market 
in 1929 to the middle of 1931, there was a 
correlation between the seasonal move- 
ments of business and the fluctuations in 
stock prices which was sufficiently close 
to create a new crop of ‘‘calendar specu- 
lators.”” The accompanying chart shows 
this correlation; it is even more striking in 
complete statistical studies. Tus Finan- 
Wor.p called attention to this 
correlation in an article in the June 24, 
1931, issue, which ended with the warn- 
ing that ‘‘stock market operations based 
entirely or largely upon seasonal con- 
siderations would be very dangerous,” 
and the statement that ‘‘the main value 
of a study of this type is to be found in 
the proof which it offers of the necessity 
for making due allowance for seasonal 
influences in the interpretation of business 
statistics.” 

This warning proved to be very timely. 
The stock market broke away from the 
seasonal pattern in the last half of 1931, 
and the calendar speculators lost heavily. 
However, after the near-panic of De- 
ecember, 1931, subsided, the stock market 
again displayed a strong tendency to 
move in accord with the seasonal ups and 
downs of business. In the first, third 
and fourth quarters of last year the 
correlation of stock price movements with 


the normal seasonal fluctuations in busi- ’ 


ness was strikingly close, 
The ‘Spring Rise’’ 


There is no gainsaying the strong sea- 
sonal pull of the business indexes upon 
stock prices, especially in times such as 
these. Every spring and every fall since 
the beginning of the bear market there 


has been a widespread tendency to look 
for a ‘‘spring rise’ or a ‘‘fall rise’ in 
business which would ‘break the back of 
the depression.”” Stock prices have ad- 
vanced in anticipation of such rises, Asa 
rule, the seasonal up-turns in business 
have been of less than normal seasonal 
proportions, and the ensuing general dis- 
appointment has brought on a decline in 
the stock market which has been at least 
proportionate to the concomitant seasonal 
decline in business activity. 

At this time, we are again hearing 
predictions of a spring rise in stock prices. 
This is not surprising, since there was a 
substantial advance in the stock market 
in the early months of 1930, 1931 and 
1932. The seasonal rallies which oc- 
curred in the first quarters of the past 
two years were not of as long duration 
or of as large proportions as the spring 
rise in 1930, but they were both sub- 
stantial movements, and both were 
largely in anticipation of a good up- 
turn in business activity in the spring 
months. That the spring revival in bus- 
iness was disappointingly small in both 
years is not sufficient reason for be- 
lieving that there will be no spring rise 
in stock prices this year. Hope springs 
eternal. 


Current Prospects 


What, then, might be advanced as an 
argument that there will be no spring 
advance in the stock market this year? 
The answer to this question can be found 
in a study of events in the two periods 
since 1929 when the stock market has 
entirely disregarded seasonal factors, viz., 
the second half of 1931 and the second 
quarter of 1932. In the third quarter of 
1931, hopes of a solution of the world’s 
economic difficulties, which had been 
raised by President Hoover’s proposal on 
June 20 of a year’s moratorium on inter- 
governmental war debts and German 
reparations, were shattered by a series of 
events which at the time appeared to be 
leading to a general economic catastrophe. 
The action on the moratorium proposal 
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came too late to prevent a financial break- 
down in Germany which led directly to 
suspension of the gold standard by 
England. The severe shock of these 
events was mainly responsible for a sharp 
decline in stock prices in this country in 
the last half of the year, a completely 
contra-seasonal movement. 

The unsettling effects of the financial 
crisis abroad were followed, in the United 
States, by the successive blows to con- 
fidence delivered by the unprecedented 
record of bank failures in the last half of 
1931, which produced a near-panic in 
December of that year. A great deal was 
done toward restoring confidence in the 
first two months of 1932 by such measures 
as the enactment of the Glass-Steagall 
bill and the formation of the Railroad 
Credit Corporation and the Reconstruc- 
tion Finance Corporation. However, this 
new born confidence was soon largely 
dissipated by a new series of shocks. 
Ivar Kreuger committed suicide on 
March 12. The House of Representatives 
revolted against attempts of its leaders 
to press sound legislation, and displayed 
a preference for unsound measures such 
as the bonus bill. In April, a huge out- 
flow of gold from the United States 
started, to the accompaniment of pre- 


dictions of collapse of the dollar by the 
European press. Hoarding increased in 
this country. Middle West Utilities and 
other Insull companies were placed in 
receivership. In May, the gold outflow 
increased. Predictions that the United 
States would be forced to desert the gold 
standard were general in this country. 
Congress showed no disposition to pass 
necessary legislation providing new rev- 
enues. President Hoover delivered a 
special message to Congress warning that 
immediate action looking toward balanc- 
ing of the budget was imperative. 
Finally, in June, the revenue bill was 
passed by Congress, which adjourned 
without passing most of the radical legisla- 
tion which had been threatened. The 
ability of the country to stay on the gold 
standard was demonstrated by imme- 
diate payment of all of Europe’s drafts. 
The gold outflow ceased, and the panicky 
atmosphere again disappeared. The 
stock market almost immediately began 
to discount a fall up-turn in business 
activity. In other words, the tendency 
to follow a seasonal pattern was resumed. 
The importance of this historical record 
to our subject should be clear. As long as 
economic or political events of major im- 
portance are transpiring, and having an 


v 


influence contrary to the current seasonal 
trend, they will easily counterbalance the 
seasonal pull and it would be fatuous to 
expect the stock market to follow the 
seasonal pattern of the normal business 
year. The business indexes also do not 
conform to the normal seasonal pattern. 
There was no autumn rise worthy of the 
name in 1931; the trend of business was 
contra-seasonally downward in a large 
part of the first half of 1932. 

At the present time, there does not 
appear to be any reason to look for any 
economic cataclysm, or even minor 
catastrophe, but the political influence is 
exceptionally strong and it is undoubtedly 
of such a nature as to exercise a great 
restraint upon the normal expanding 
tendencies of business in this season. A 
large part of the business world has a 
natural inclination to hold plans in sus- 
pense until there is a clear-cut exposition 
of the policies of the new administration 
at Washington. Therefore the prospects 
for a spring rise in securities this year de- 
pend more on political factors than on ex- 
pansion in industrial activity based on 
purely seasonal considerations. Given a 
satisfactory political background, the out- 
look for a spring rise would appear quite 
favorable. 


Trade Marks Are Good Assets 


Although by no means entirely immune to depression influ 
ences, companies producing nationally advertised trade-marked 
articles have come through the past several years of adverse 
business in much better fashion than has industry in general 


N THE era before the collapse of the 
l bull market and the subsequent 

business deflation, there were many 
references to so-called ‘‘depression proof” 
industries and stocks. In numerous cases 
the implications were that certain of our 
leading companies qualifying under this 
descriptive title would be able to pass 
through business depressions without 
suffering appreciable diminution of earn- 
ings or decline in market quotations of 
their securities. It was conceived that 
those companies which manufactured 
and distributed trade-marked, packaged 
products of the consumers’ goods cate- 
gory occupied a well-nigh impregnable 
position through controlled price policies 
and national and sectional advertising 
programs. 


The “Depression-Proof” Stocks 


The first shock to this theory was sus- 
tained when the bear market demon- 
strated its ability to carry along in its 
whirling rapids practically all stocks and 
a great majority of bonds. Consolation 
was available, however, in the first year 
of the depression in the favorable earnings 
showing of these companies, many of 
which reported increases in net income in 
1930. However, as the second and third 
years of deflation unfolded their dreary 
record, stock market prices of these 
companies continued to decline, and in a 
number of cases earnings began to dimin- 
ish to a rather disconcerting extent. 
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By C. C. BAILEY 


Under these circumstances it is not to be 
wondered that references in financial 
literature to ‘‘depression proof” stocks 
have become almost as scarce as the 
proverbial hens’ teeth. 

Now that we have passed through the 
period of improvement of the last half of 
1932 and can visualize some possibility of 
further definite gains in 1933, it may be 
worth while to examine briefly the record 
of this particular classification of business 
enterprise and compare it with the show- 
ing of industrial and business companies 
as a whole (excluding utilities and rails). 
For this purpose we have compiled a five- 
year earning record of the ten important 
companies whose reports for their 1932 
year are now available and which fulfill 
the requirements mentioned in the first 
paragraph. These represent such groups 
as foods, beverages, chewing gum, and 
tobacco. This record may then be com- 


. pared with an index of earnings over the 


same period of time compiled from a large 


-number of companies in all industries 


(except rails and utilities). In this series 
the 1932 figure is an estimate based upon 
nine months’ earnings statements, but 
the percentage of probable error is small 
and the degree of accuracy quite sufficient 
for our purposes. To simplify the com- 
parison, since the absolute amounts in- 

elved have no significance in this dis- 
cussion, the 1928 total net income in each 


series has been taken as 100 and the 
results for the four succeeding years ex- 
pressed as relatives of this base. This 
yields the following illuminating com- 
parison. 


Net Earningsin Relatives of 1928 


All Trade-marked 


Year Industry Products 


It is at once apparent that the trade- 
marked products of packaged consumers’ 
goods have almost justified their appella- 
tion of ‘‘depression proof” as applied to 
net earnings, particularly as compared 
with the record of all industrial and busi- 
ness companies. One of the most inter- 
esting facts brought out by these figures 
is that earnings of this special group 
reached their peak in 1930 instead of in 
1929; and although 1932 represents a 
decline of about 23 per cent from that 
point, it is only 10 per cent below 1928, 
which was unquestionably a very good 
year. Their record of earning power is 
especially remarkable in its contrast with 
all industry, particularly since the latter 


_ Series includes a goodly representation of 
‘the trade-marked products group, which 


helped materially to improve the total 
showing. 

The divergence from all industry, 
measured in points difference in the rela- 
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tives, emphasizes strongly this contrast. 
Starting even in 1928, the trade-marked 
products group fell behind all industry in 
1929 by 23 points in the table, for the 
reason that other groups reflected much 
more strikingly in earnings the influence 
of boom conditions. But in 1930 the 
momentum of the trade-marked products 
was still evident while other groups were 
already following a steep downtrend in 
earnings, and the divergence was reversed 
in favor of the selected group and in- 
creased to 47 points. This trend con- 
tinued in 1931, further increasing the 
favorable divergence of this group to 72 
points; and in 1932 the drop in earnings 
of all industry almost to the vanishing 
point widened the spread to 88 points. 
This record suggests a corollary to the 
principle of resistance to the downtrend 
of a depression, to the effect that a more 
moderate rate of earnings recovery in this 
group will attend the recovery phase of 
the business cyle than for industry as a 
whole. This is, of course, in accordance 


with the well known general investment 
principle that potentialities for specula- 
tive capital enhancement tend to vary 
in reverse ratio to the rating in the in- 
vestment scale. 

If we turn now to the market record 
of the stocks of the trade-marked products 
group, we find that the percentage of 
decline from the bull market high prices 
to the 1932 low quotations is sadly out of 
line with the indicated change in earnings 
status. This is undoubtedly due to sym- 
pathetic participation in a broad and 
vigorous market trend, which found 
stimulus not only in specific circumstances 
affecting individual securities but also 
in an acute financial liquidation. There 
was also the factor of the comparatively 
high levels reached under the impetus of 
the bull market which carried prices, even 
in this group, much higher in relation to 
earnings than could be described as a 
normal condition. 

A specific example of market action is 
to be found in Liggett & Myers, whose 


stock sold at a 1928 high of about $123 
and declined about 74 per cent to a 1932 
low of $32, while earnings increased during 
that period by about 19 per cent. In the 
ease of General Foods, earnings decreased 
from 1928 to 1932 by about 17 per cent, 
while market price fell by about 73 per 
cent. In this instance the decline in 
earnings from 1929 to 1932 was about 
38 per cent, while in the same period 
market price of the stock dropped about 
76 per cent. However, even this market 
record is better than that of industry as 
& whole, as indicated by the Standard 
Statistics averages for 50 industrials, 
which dropped about 86 per cent from its 
1929 high to its 1932 low. 

Thus, in respect to both earnings and 
market prices, the trade-marked products 
group has given a better performance 
than industry as a whole, although its 
stock market record can hardly be argued 
to justify characterizing these issues as 
‘depression proof”? in a time of severe 
economic dislocation, 


Low Priced Stocks of Strong Companies 


The Financial World’s security analysts have made a selection of five common stocks selling 
under $10 a share, which are representative of companies financially strong enough to weather 
an extended period of adverse earnings without being subject to financial embarrassment. 
They must be regarded as speculative, but also as affording a “‘better-than-average’’ oppor- 
tunity for price improvement concomitant with marked progress by business. Their 
present low prices are a reflection of temporarily reduced earning power, but in no case 


indicate probability of financial difficulty. 


The following staccato studies brief the im- 


portant features of each situation, while the tabulation on the following page compares 


the important statistics. 
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ALLIS-CHALMERS—Manufacturer of heavy duty ma- 
chinery—Serves diversified industries, including mining, 
agricultural, electrical equipment manufacture, public 
utility, flour milling and cement—Acquired electrical 
equipment division of American Brown Boveri in 
1931—Development of agricultural equipment in- 
cludes full line of tractors which has recently been ex- 
tended to include a light-weight model at $1,650—Domes- 
tic business 85 per cent, foreign 15 per cent—Unfilled 
orders on January 1, 1933, 30 per cent under same date of 
1932—Low price of shares reflect lack of present earning 
power—Material recovery in earnings will come with 
general business revival—Outstanding bonds not due 
until May 1, 1937—Ample financial strength to meet all 
current obligations. 


BORG-WARNER—Important producer of accessories 
and equipment for automotive, aviation, agricultural 
and industrial machinery industries—Serves 12 leading 
motor-car companies with ‘‘free wheeling’? device and 
twice as many with transmissions, clutches, carbureters, 
radiators, universal joints, gears, and chains—Because 
of slump in motor demand, recent activity has been 
directed to the production of the ‘‘Norge’’ electric 
refrigerator and now this new division constitutes over 
30 per cent of gross sales and appreciably more of earn- 
ings—Entering into the domestic heating and air- 
conditioning field in a small way, but research activities 
indicate expansion of this division as soon as desirable— 
Expanding earnings from refrigeration division insuffi- 
cient to offset losses on older lines—Any improvement 
in automotive demand would be quickly reflected in per 
share earnings—Funded debt is entirely subsidiary— 


Cash position sufficient to insure continuance of pre- 
ferred dividends for the present—Common dividends 
could be resumed on any sustained earnings recovery. 


KANSAS CITY SOUTHERN—Operates 883 miles of rail- 
road—Shortest route between Kansas City and Gulf 
of Mexico—Serves rich oil, agricultural and timber 
territory—Traffic well diversified both north and south— 
As over two-thirds of traffic is obtained from connections, 
a larger proportion of miscellaneous and manufactured 
freight is carried than any other southwestern road— 
Improvement in oil, wheat, lumber and mining industries 
would be helpful—Traffic agreement with Chicago Great 
Western in 1931 has stimulated interchange of tonnage 
between the two carriers—No loans from Reconstruction 
Finance Corporation—No important funded debt ma- 
turities until 1950—Property well maintained and equip- 
ment in good order—$4 non-cumulative preferred stock 
now on $2 annual basis—Leverage of earnings strongly 
in favor of common stock in event of earnings improve- 
ment. 


MISSOURI-KANSAS-TEXAS—Controls system of 3,240 
miles of railroad located in Missouri, Kansas, Okla- 
homa and Texas, connecting a number of important 
cities, including St. Louis and Kansas City—Territory 
has been developing industrially but traffic originated is 
principally agricultural, including livestock, mining and 
oil—Competition of motor trucks and pipe lines has been 
adverse to freight traffic—Bus and motor vehicle trans- 
portation has reduced passenger traffic to 10 per cent of 
gross—One-third of trackage is in Texas and’ improve- 


ment in petroleum industry would be beneficial—No- 
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loans from Reconstruction Finance Corporation—One of 
the few rails to earn fixed charges in 1932—Earliest bond 
maturity not due until 1962—Dividends continued on 7 
per cent cumulative preferred until late in 1931— 
Accumulated dividends amount to $10.75—Capital 
structure would permit quick expansion of common stock 
earnings in event of improvement in net income. 


UNITED CORPORATION—Leading public utility hold- 
ing company—Holds substantial minority interests in 
important public utilities supplying electric light and 
power, gas and miscellaneous services on the eastern 
seaboard—Largest investments in order of book valua- 
tions are United Gas Improvement ($214.4*), Columbia 
Gas & Electric ($141.7*), Public Service of N. J. ($78.5*), 
Niagara Hudson Power ($67.9*), Commonwealth & 
Southern ($35.6*), Consolidated Gas of N. Y. ($24.8*), 


Mohawk Hudson Power ($6.7*), Electric Bond & Share 
($6.0*), and American Water Works & Electric ($5.9*)— 
Controlled by Carlisle-Bonbright-Morgan-Drexel inter- 
ests—Revenues governed by dividend payments on 
investment holdings—Earnings somewhat later on could 
show quick improvement as investments represent the 
leading eastern public utilities which should be among 
first to respond to business recovery—No funded debt 
and small proportion of preferred shares to outstanding 
common stock—Both preferred and common dividends 
being earned and any further reduction in common rate 
in near future should be moderate—Common dividend 
was cut from 75 cents to 40 cents in April, 1932—Further 
expansion of the holding company’s investments may 
materialize as soon as market conditions stabilize. 


*Millions. 


A Statistical Comparison of Five Low Priced Stocks 


Allis- Borg- Kansas City Missouri- “United | 
CAPITALIZATION: Chalmers Warner Southern Kansas-Texas Corporation 
$13, ,000 $1,586,000 $68,887,800 $106,924,046 None 
Ee ees No 3,640,000 21,000,000 66,668,948 2,489,065 shs. 
Ne 1,312, 252 shs. 1,230,821 shs, 299,599 shs. 808,936 shs. 14,531,197 shs. 
(No Par) ($10 Par) ($100 Par) (No Par) (No Par) 
7 aaa POSITION: Dec. 31, 1931 Sept. 30, 1932 Oct. 31, 1932 Oct. 31, 1932 Dec. 31, 1932 


Total Current Assets........... "$32,338,213 $13,537,085 $4,293,347 "$11,949,219 $593 546,536 
Total Current Liabilities........ ,308,965 1,349,850 2,311,986 4,557,524 11,719,773 
8tol 10% tol 1%totl 2\%tol 50 tol 
Hi; EQUITIES FOR STOCK: Dec. 31, 1931 Sept. 30, 1932 Dec. 31, 1931 Dec. 31, 1931 Dec. 31, 1932 
Indicated Book Value............. $43,023,595 $26,072,363 $48,474,986 $83,427,327 $457,373,513 
ey eae $32.79 per sh. $21.18 per sh. $161.80 per sh. $103.17 per sh. **$31.48 per sh. 
Per Share, Per Share, Per Share, Per Share, Per Share, 
EARNINGS AND DIVIDENDS: —Common— —Common— —Common— —Common— —Common— _ - 
Year ended December 30: ed P; Earned Paid Earned Paid Earned Paid Earned Paid ... 
$1.50 $10.85 $3.00 $7.01 None .62 None : 
1.37% D1.55 1.75 0. 56% 
D6.89 


#Dividend omitted April 1, 1932. 


*Investments in companies other than affiliates. 


1D7.64 None 


+Dividend omitted in August, 1932. tIndicated. 
**Actual liquidating value lower. 


0.44 


§Nine months ended September 30. 


Motors Pays the Regular 


ECLARATION of the regular 25- 
cent dividend on General Motors’ 
common stock, payable March 13 

to holders of record February 16, will cost 
the corporation slightly more than $10.8 
millions, of which about $2.6 millions will 
go to E. I. duPont de Nemours Company 
to bolster the latter’s income by about 23 
eents a share. Although nearly a quarter 
of General Motors’ common stock is held 
by that one interest, the remainder is 
seattered among 365,984 other investors 
holding an average of about 90 shares 
each. 

Present indications are that the first 
quarter of 1933 will return the corpora- 
tion somewhat more than the 17 cents a 
share earned in the corresponding period 
of last year. Figures on General 
Motors’ January world sales, for instance, 
place the tota] for the month at about 
82,000 units as against about 74,700 
units in January of 1932. Just as great 
an incentive to the regular payment was 


perhaps found in the liquid condition of 
the company’s finances, cash and equiva- 
lent at the end of the year amounting to 
slightly more than $172 millions. The 
latter figure is a reduction of $32 millions 
from that of a year ago, but during 1932 
the company paid out $63 millions in un- 
earned dividends. Earnings for the first 
nine months of last year amounted: to 
$10.5 millions, and a loss of almost that 
amount in the last three months brought 
the year’s final result to only $164,979. 
Of course, the $37 millions charged off 
as depreciation involved no cash outlay, 
and accounts for somewhat more than the 
difference between dividend disbursements 
and depletion of cash account during the 
year. Incidentally, the present $172 mil- 


lions of cash and equivalent compare with 
only $127 millions at the end of 1929, when 
business was a great deal more active, and 
thus the opinion is warranted that current 
financial position is more than adequate 
for working requirements. Assuming no 


change in depreciation policy, the present 
$1 annual dividend rate on the common 
stock could .be maintained (if directors 
saw fit to do so) for several more years 
of only breaking even on net earnings 
before bringing cash and marketable 
securities down to the level existing in 
boom times. 

Sales by dealers last year amounted to 
only 510,060 cars and trucks as against 
937,537 in 1931, but the General Motors 
competitive position in the industry was 
well maintained. Sales last year were 
about 36 per cent of the total for the 
United States and Canada, which com- 
pares with about 38 per cent for the pre- 
ceeding year. The Oldsmobile division 
apparently lost ground, and recessions 
were shown by Buick and Chevrolet, but 
Pontiac last year turned out only a 
thousand or two fewer cars than in 1931 
despite an indicated 40 per cent decline 
in total production for the entire Ameri- 
ean automobile industry. 
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Present Dividend Rate None None None None 

a PRICE RANGES: High Low High Low High Low High Low High Low 
es 75% 35% 86% 26 108% 60 65% 27% 75% 19 
68 31% 50 3s 15 85% 34 665% 14% 52. 13% 
10% 30% 9 45 6% 26% 3% 31K 7% 
15% 4 14% 3% 15% 2% 13 1\% 14 3% 
pees 9 6% 9% 7% 10% 7% 8% 5% 10% 7% 
Se Recent Price __ 7 8 9 8 8 
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What’s Wrong With Utility Stocks? 


Public utility stocks in recent weeks have given a less favorable 

performance than has the general market. General economic 

conditions afford one reason for lack of price vitality in this 

group, but there are also special factors affecting the industry 

which have given rise to uncertainty in the minds of many 
utility investors. Is this disfavor warranted? 


By JAmes C. De LONG 


dustry was passing through a 

period of drastic readjustment, 
during which the public mind and utility 
thought itself were completely disabused 
of the idea that the industry could re- 
main beyond the pale of depression influ- 
ences. No sooner had the financial com- 
nunity recovered from the shock of the 
American Commonwealths Power col- 
lapse than a more severe jolt was adminis- 
tered in the Insull failures, resulting in a 
temporary loss of confidence in nearly all 
classes of public utility securities, The 
repercussions of these developments were 
reflected to some extent in the higher 
prices which the industry was foreed to 
pay for new capital during the year 1932 
and in the downward price movement of 
utility equities. 


O« year ago the publie utility in- 


Bank Loans and Maturities 


While the trend in market prices of 
utility securities during the month of last 
January was not unlike that recorded 
during the same month of last year, the 
reasons appear to differ greatly. It is true 
that no assurance can be felt that the 
eycle of utility casualties has been com- 
pleted. There still remain a few situations 
which might possibly be forced to undergo 
reorganization in the event general busi- 
ness conditions do not improve over the 
near term. By and large, however, be- 
cause of the position of such companies 
within the industry and their limited 
number, this should be no cause for appre- 
hension to holders of sound utility seeuri- 
ties. 

The near term problems of the utilities, 
which find reflection in present uncertain 
security price trends, are both of an eco- 
nomie and political character. Seasonal 
factors which prompted the upturn in 
operations and earnings during the closing 
months of last year have practically spent 
their force and, strictly on a seasonal 
basis, the trend should be downward over 
the next several months. The advent of 
warmer weather in the northern areas and 
lengthening of the daylight period mean 
less heat and lighting requirements from 
utility consumers. 

The majority of utility common stocks 
available to the public at the present 
time are of the holding company variety. 
These issues are relatively far removed 
from the actual operating properties and 
due to the leverage which obtains in 
nearly all such situations, earnings appli- 
cable to them have shown a tendency to 
decline quite rapidly with any moderate 
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falling off in operating revenues, The 
result has been a sharp falling off in hold- 
ing company earnings, and dividend re- 
ductions and eliminations, and this trend 
can not he said to have been halted. The 
rank and file of holding companies have 
refrained from drawing upon surplus for 
the payment of common dividends with 
the result that while fewer companies are 
making disbursements on their common 
issues than was true one year ago, the 
financial position of nearly all is as strong 
as at any time in the past. 

The problem of near term maturities at 
present is not as great as it was last year, 
aggregate utility maturities for the year 
1933 amounting to $303 millions as com- 
pared with $507 millions in 1982. Few 
companies ran into difficulties last year 
as a result of failure to meet maturing 
obligations, and no trouble should be ex- 
pericneed in 1933 trom this source. No 
accurate check can be made of total utility 
bank borrowings. The probabilities are, 
however, that less is owed banks at pres- 
ent than at any time during the past two 
years. Many hank borrowers have clected 
to suspend dividend payments to com- 
mon stockholders during the past few 
months and have applied earnings to the 
reduction of their bank debt; this policy 
will likely be continued through the 
greater part of the year 1933 regardless 
of the trend in earnings. 

The bogey of the utility industry at the 
present time, particularly applicable to 
utility common stocks, is the growing 
threat of political meddling in the business 
of private companies. While President- 
elect Roosevelt has declared himself as 
opposed to placing the government indis- 
criminately in the power business in com- 
petition with private agencies, the appli- 
cation of his ‘‘birch rod’’ theory in the 
construction of generating facilities and 
possible transmission of power has created 
some apprehension, even within the in- 
dustry itself. This theory, in effect, is 
already in the way of being tested in the 
Hoover Dam project and will likely prove 
the underlying motive for development of 
Muscle Shoals and generating facilities 
on the St. Lawrence and Columbia rivers. 


Muscle Shoals Development 


A reassuring feature of the whole ques- 
tion is the time element involved. Even 
under the most favorable circumstances, 
it appears that a considerable interval will 
be required—perhaps four or five years— 
before these projects, if undertaken, will 
be in a position to offer competition to 


private enterprise. Such a period might 
be sufficient to temper politico-economie 
thought on the matter; at least the 
utilities will not be caught unawares and 
may find themselves in a better position, 
at the end of the period, to enter into co- 
partnership with the government in these 
undertakings. 

Another uncertainty in the present situ- 
ation which is reflected in market prices 
for utility securities is the insistent de- 
mand for lower rates, which is a natural 
outgrowth of declining commodity prices. 
While but a single utility commission has 
admitted that lower price levels furnish a 
basis for lower utility rates, this pro- 
eedure might conceivably become more 
general with the commissions, unless price 
recovery gets under way over the near 
term. Generally speaking, however, the 
rate structure of the utility industry has 
held up well during the past three years 
and the danger of a drastic downward 
readjustment of rates appears remote. 


Higher Taxes a Threat 


The possibilities of utility holding com- 
pany regulation as well as higher utility 
taxes have been discussed in recent issues 
of THe FinanctaL As has been 
pointed out, holding company regulation 
eould be so applied as to be beneficial to 
the industry over the longer term future 
even as state regulation of the operating 
companies has proved a constructive 
influence. In the matter of higher taxes, 
if possible levies are made in a form which 
ean not be easily passed on to consumers, 
the result would be a further reduction in 
net profits, as this added burden of ex- 
pense could be absorbed only in part 
under present operating cost schedules. 

Like most industries, the utilities must 
look to general revival in business for 
higher profits as efforts at generating their 
own prosperity are necessarily limited in 
scope. For a few companies the ‘turn’ 
is a matter of immediate concern as 
present operating levels are barely suffi- 
cient to support rather heavy capital 
structures. The greater number of hold- 
ing companies, however, and practically 
all operating concerns, are in very com- 
fortable financial position and their shares 
should: quickly reflect general business 
improvement and attending increase in 
earnings. 
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The Bond Market 


Conflicting Trends Due Largely to Legislative Uncertainties 


Edited by GEORGE H. DIMON 


HE bond market has recently been 

sensitive to the news of the day toa 

degree which would be inconceiv- 
able in more normal times. There are 
consequently, many conflicting trends 
and quickly reversed movements in the 
different groups making up the bond list 
and also in individual issues. The market 
seldom moves as a whole. In one recent 
session, public utility bonds were de- 
eidedly weak while railroad bonds gener- 
ally showed good gains. 

This state of affairs in the bond market 
is undoubtedly largely caused by nervous- 
ness over ‘‘what the new administration 
is going to do.”” For a time various sec- 
tions of the market attempted to discount 
legislative action expected in the current 
session of Congress, but the increasing 
evidence that little or nothing of impor- 
tance would be accomplished in the short 
session has resulted in a disposition to find 
significance only in those actions of the 
72nd Congress which appear to give a clue 
to the probable action of the 73rd, which 
will doubtless be ealled into special ses- 
sion soon after the inauguration. 

Public utility bonds, especially junior 
liens and debenture obligations, sold off 
on the announcement by President-elect 
Roosevelt of the elaborate plans for the 
development of the Tennessee River 
Valley with the Muscle Shoals project as 
a starting point. Some of the early 
inferences of large scale government 
competition with private utility com- 
panies were greatly exaggerated, but the 
market for public utility securities 
doubtless will continue nervous until 


there is a clearer indication of how far the 
Democratic administration intends to go 
with its ‘‘birch rod in the closet’’ policy. 

Senator Couzens’ proposal that no fur- 
ther Reconstruction Finance Corporation 
loans to railroads be permitted except in 
eases where Congress should givespecific 
approval caused a minor reaction in 
secondary rail bonds. Due allowance was 
made for the well-known fact that 
Couzens has, for years, been giving 
vent to intemperately bearish utterances 
on the railroads. The market took much 
more stock in the testimony, before the 
Senate Committee, of Interstate Com- 
merce Commissioner Eastman, who has 
not been conspicuous in the past for op- 
timism as to the future of the railroads 
and who has frequently advocated govern- 
ment ownership. Mr. Eastman defended 
the Reconstruction Finance Corporation 
loans, and stated that, while some roads 
now seem ‘‘doomed to financial reor- 
ganization . . . , it would not be wise to 
suspend the making of all such loans.” 
He stated that there are railroads to 
which R. F. C. loans may safely be made, 
that ‘‘a very substantial recovery in net 
earnings will be possible with the recov- 
ery of a comparatively small part of the 
traffic’ lost since 1929, and that ‘‘the 
commission has not lost all optimism with 
respect to future railroad earnings.” 

This testimony and the announcement 
that the I.C.C. had approved an applica- 
tion of the Chicago & North Western for 
a loan of $11.1 millions from the R.F.C. 
were followed by gains in a number of low 
priced railroad bonds. Since the C. & 


N. W. has often been mentioned as one of 
the roads which may eventually have to 
effect a capital readjustment, this an- 
nouncement was interpreted as meaning 
that the policy of the I.C.C. favors carry- 
ing the financially weak railroads over 
until legislation providing for voluntary 
capital readjustments is enacted. Com- 
missioner Eastman’s testimony before 
the Senate committee also gave a clear 
indication of this policy. 

Even such gilt-edged issues as U. S. 
Treasury obligations have not been im- 
mune from the effects of radical proposals 
advanced in Congress. The report that 
the Senate might consider a plan to elimi- 
nate tax-exempt bonds was followed by 
moderate declines in the long term 
Treasuries. Another reason for the ner- 
vousness in this group was the uncertainty 
as to the type of financing to be adopted 
to meet the large March 15 maturities. 

German bonds, after sharp declines on 
the news of Hitler’s appointment as 
chancellor, displayed renewed strength 
on reassuring statements by Dr. Hugen- 
berg, the Nationalist Minister of Eco- 
nomics who, prior to participation in the 
government, had declared that interest 
rates on Germany’s foreign indebtedness 
must be reduced. 

Alleghany Corporation bonds rallied 
last week on the announcement of the 
trustee that over $1.7 million cash had 
been impounded. The funds, which may 
be used for future interest payments, 
amount to $870,108 for the 5s of 1944, 
$394,285 for the 5s of 1949, and $450,385 
for the 5s of 1950. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


Cleveland, Ohio, City of.................. 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Paris Orleans R. R 


. Co 
White Eagle Oil & Refining Co........... 


Notr.—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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.... first coll. tr. real est. 54s..... 1941 eons 


Amount Interest Offering Yield or 
Offered Date Price Basis % 
$4,000,000 F.& A. 95% 6.00 
ate 

Amount Price Payable 
3,500 105 May 1, 1933 
45,000 100 Mar. 1, 1933 
Entire 103 Mar. 1, 1933 
50,000 100 Mar. 1, 1933 
Entire 102 Mar. 15, 1933 
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Construction Stocks Need 
Further Building Gains 


Total new construction should show gains in the months ahead, partially as a result 


of R.F.C. aid, but this type of work does not greatly help the “building stocks.” 


Clue to 


the latter will be found in the figures covering other than public works activities, 


broad and diverse fields of activity, 

the new construction industry rep- 
resents in its entirety one of the largest 
and most important departments of our 
business and industrial life. For this rea- 
son its position and outlook are impor- 
tant factors in any general appraisal of the 
economic situation, as well as being direct- 
ly significant in any investment appraisal 
of the companies related thereto. 


an encompassing rather 


The Trend of 1932 


Now that complete figures for 1932 for 
contracts let in 37 states are available, 
it is possible to obtain a clearer perspective 
of the trends of that year and their rela- 
tion to the depression of the industry 
during the current cycle. The following 
table presents the monthly daily average 
of new contracts of all categories in 
millions of dollars, and in the second 
column a seasonally adjusted index rela- 
tive to the period 1925-28, inclusive, 
taken as equal to 100. 


Daily Av. 


Period: Contracts Adjust 
1932 (100,000) Index 
4.15 19 
4.68 20 
5.85 
4.35 19 
July.... 6.15 24 
A 4.97 22 
4.29 20 
4.39 23 
Year: $4.44 21 
1933 
$3.33 21 


These figures indicate that from the 
point of view of secular trend very little 
ground was lost during the year by the 
industry as a whole. Examination of the 
major classifications, however, discloses a 
striking lack of uniformity in this respect. 
Residential building contracts in De- 
cember, 1932, and January, 1933, were 


at only about 45 per cent of the rate in 
January, 1932; non-residential contracts 
in the last two months were at 80 per cent 
of the January, 1932, rate; and public 
works and utilities showed an increase of 
76 per cent. It is at once apparent that 
recession has continued in the two former 
classifications, being especially severe in 
the residential class, and that artificial 
stimulation in public works programs has 
tended to distort the picture revealed by 
the total figures. A specific example of 
that influence is found in the January, 
1933, figure for the third class, which 
includes a $14 million project in the New 
Orleans district sponsored by the Recon- 
struction Finance Corporation. Exclu- 
sion of this one item would bring the 
January figures in the foregoing tabulation 
down to $2.77 millions in daily average 
contracts and an adjusted index relative 
of 18 instead of 21. Thus we believe that 
the more accurate appraisal of the indus- 
try as a whole over the past year reveals a 
continuance of the declining trend, al- 
though at a more moderate rate. This 
picture of the situation is particularly 
more apt in relation to the status and 
prospects of the leading companies in the 
field whose securities are readily available 
to the public, since these companies bene- 
fit to only a slight extent from stimulation 
of public works building. 


The 1931 Decline 


The record of the building industry for 
1932 as a whole reveals a sharp drop from 
1931 which might appear at variance with 
the moderated rate of recession indicated 
by the monthly figures as compared. 
The explanation of this apparent incon- 
sistency is found in the steep decline of 
the closing months of 1931, which left 
the level at the beginning of 1932 at only 
about a third of the average level of 1931. 
The following table has been compiled 
from the total daily average contracts 
by years, with the 1929 figures taken equal 

to 100 and the subsequent years 


expressed in relatives (or percen- 


tages) thereof. 
Non- Pub. 
Resi- resi- Wks. 
Period dential dential & Util.Total 
1929..... 100 100 100 100 
1930.3... 58 75 114 79 
47 81 54 
Dec. 1932. 8.0 123 34.9 16.5 
Jan. 1933.. 7.7. 14.8 35.8 17.8 
In addition to the general 
severity of the depression in this 
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industry, two facts stand out 


clearly in this statistical presentation. 
Emphasis is given to the extremely 
low levels of residential construction, 
which is running at only 8 per cent 
of the 1929 rate which was _ itself 
lower than the 1928 rate. This suggests 
that population growth and depreciation 
and obsolescence during the past four 
years have been laying the foundation for 
very substantial recovery in this category 
of building, when once the general eco- 
nomic picture has definitely and demon- 
strably changed for the better. The other 
fact revealed by these figures is the 
artificial stimulation of the public works 
and utilities classification, as denoted not 
only by the smaller decline in the four- 
year period, but also by the actual in- 
crease in activity in 1930 in response to 
governmental appeal 


What Prospects for Building? 


Relative to the outlook for new con- 
struction in the coming months, it appears 
that, despite the factors of population 
growth and depreciation and obsolescence 
above-mentioned, there is no substantial 
shortage in any category, nor is there 
likely to be until economic improvement 
has advanced considerably. Further- 
more there is still a huge unadjusted 
mortgage debt encumbering real estate 
which is likely to act as a brake on new 
building for some time to come. There is 
normally a seasonal expansion in building 
contracting from January to late spring 
or early summer amounting to 40 to 50 
per cent of the January rate. Last year, 
the percentage gain from January to May 
was much more than this, as is not un- 
commonly the case in seasonal movements 
during a severe depression; and there is 
no reason apparent at this time for ex- 
pecting failure of seasonal improvement 
in the coming months. 

The leading companies in the field, 
such as American Radiator, Johns- 
Manville, Otis Elevator, and U. S. Gyp- 
sum, will in general reflect new building 
trends, particularly in residential and 
commercial and industrial building. But 
before these companies can sustain a 
materially higher price level for their 
stocks by commensurate gains in earn- 
ings, there must be a fundamental im- 
provement in new building such as is 
certainly not clearly in prospect at this 
time. Holders of such securities do not 
face unfavorable prospects upon which to 
predicate disposal of their shares at 
present depressed levels, but there seems 
to be as yet insufficient basis for ex- 
panding commitments in this group. 
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BuLLs 


AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


AMERICAN ROLLING MILL is likely 
to show a smaller loss for 1932 than the $3 
millions deficit in 1931, and it is understood 
that a plan has been worked out for meeting 
the $13.8 millions note maturity of next 
November 1. 


American Snuff 4 “B+” 


A yield of over 9 per cent on the stock of 
American Snuff would appear liberal in 
view of the company’s ability to report 
earnings equivalent to $3.59 a share for 
last year, affording ample margin for the 
regular $3 dividend. Although these 
earnings represent a decline from the 
$3.81 a share earned in 1931, this is by 
no means a poor showing when it is con- 
sidered that the previous year’s earnings 
showed an increase over the $3.76 earned 
in 1930 and an average for the past three 
years of $3.72 a share. The company 
maintains its strong financial position 
with current assets of $13.7 millions 
against current liabilities of $949,018. 
Cash alone at the turn of the year was in 
excess of $2 millions and security holdings 
are carried at over $3 millions. 


AMERICAN TELEPHONE'S future 
dividend policy cannot be predetermined on 
the basis of operating units maintaining 
their rate of payment in the face of a short- 
age in earnings. 


Archer-Daniels 4 “C+” 


Having the distinction of being among the 
few companies able to restore dividends in 
the past few hectic years, Archer-Daniels- 
Midland’s officials are confident that the 
pent-up demand for its products will 
before long be transformed into active 
buying. An official viewpoint states 
that there is nothing in the past com- 
parable to the present unpainted condi- 
tion of the country. For the six months 
ended December 31 the company had 
earnings of 54 cents a share, of which 28 
cents a share was earned in the December 
quarter and 26 cents a share in the three 
months preceding. While this must be 
regarded as a lean coverage for the $1 
annual dividend rate, the stability of 
earnings must be commended. Although 
facing prospects that could readily turn 
the tide of earnings upward, the present 
price of the stock affords a 10 per cent 
yield. 


BORDEN’S dividend reduction to a $1.60 
basis directs attention to the likelihood of 
more drastic action by National Dairy 
with its yield of about 15 per cent. 


Catiada Dry 4 “C+” 
Though Canada Dry Ginger Ale was able 
to make a slightly improved showing in 
the last quarter of 1932 with a net profit 
of $1,925 as against a net loss of $23,560 
in the December quarter of 1931, these 
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secant earnings of less than one cent a 
share offer little support for the $1 di- 
vidend payment, and facing the unsettling 
prospects of ultimate prohibition repeal, 
some other means of creating earning 
power will have to be devised if payments 
are to be continued. Competition is 
becoming keener among the soft drink 
dispensers and, although the company’s 
financial status permits continuing its 
fight, there is little evidence to date 
that earnings can be restored to former 
levels; this viewpoint is reflected in the 
present high yield offered by the 
stock. 


CATERPILLAR TRACTOR took no 
action on the dividend, which had previously 
been reduced to a 50-cent annual basis, 
and the company reported a net loss for 
1932 of $1.6 million against a profit of 
$1.4 million in 1931. 


Consolidated Gas 4 — 


Persistent liquidation of the utility stocks 
centered in Consolidated Gas, reducing 
the status of this former favorite to the 
point of an unusual yield of nearly 8 
per cent. Many explanations were 
offered as contributing factors to its 
weakness, ranging from dividend uncer- 
tainty to selling from abroad, and the 
intimation of the government playing a 
more active part in the production of 
power with the advent of the new ad- 
ministration. Of greater significance has 
been the reaction to the voluntary rate 
reductions made in many other sections 
of the country; if this should spread to 
New York, the result would certainly be 
to reduce Consolidated’s earnings to the 
point of demanding a change in dividend 
policy. Agitation for the lowering of 
domestic consumers’ rates has been in 
the ascendancy, for the present rate has 
remained unchanged for nearly twenty 
months during which time other costs 
have experienced considerable shrinkage. 
Should a lowering of the dividend be 
found necessary, the new rate would 
probably be at least $3, affording a 6 per 
cent yield and still entitling the stock to a 
high rating. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Beatrice Creamery.......C to D+ 
National Dairy Products. .C+ to C 

C to D+ 


CONTINENTAL CAN is making a 
better comparative sales showing with a 
year ago, and the full calendar year’s 
report might reflect this in earnings of $2.75 
a share against only $2.58 a share earned 
for the twelve months ended September 30, 
1932. 


egy 


Davega Stores 4 


The declaration of a special cash distribu- 
tion of $3 a share by Davega Stores caused 
a sharp run-up in the price of the shares 
to double their recent low level. This 
distribution, together with the annual 
dividend of 60 cents a share, might better 
have been utilized as a reserve for a busi- 
ness that cannot help but reflect the 
declining sales of both the sports and 
radio divisions. In 1931 Davega had a 
loss of $2.09 a share and the first six 
months of the present fiscal year pro- 
duced nothing better than an 82 cent loss, 
which beats a path to a period of greater 
adversity in the present and probably 
the future. This action, though serving 
temporarily to stimulate the shares, had 
no lasting quality for the stock promptly 
sank back to its dangerously high-yield 
basis. 


DRESSER MFG. reflects the stagnant con- 
dition in oil pipe line building earnings 
dropped to $11,621 last year as compared 
with $675,475 for 1931. 


Firestone 4 “C+” 


The echo of the encouraging proclamation 
that replacement demand would bolster 
the earnings of the tire companies had 
hardly faded out before the leaders in the 
group started another round robin of price 
cutting. Firestone took the lead by an- 
nouncing a 5 per cent cut, prompted, it 
claimed, by the action of two of the large 
mail-order houses which had reduced 
prices in their new catalogues 5 per cent 
below Firestone’s. Goodyear, which sup- 
plies Sears, Roebuck with its tires, has 
given no indication that this challenge 
will go unheeded and, if another reduction 
is their way of answering, there is no 
telling how far-reaching the effects of this 
policy might be. To engage in a price war 
at this juncture is not a constructive 
measure and, by thus impairing their own 
earnings prospects, the entire industry is 
thrown back into that state of confusion 
that has formerly resulted in mounting 
losses. In this form of fighting there is 
little consolation to the stockholder who 
reads its influence in stock prices, with 
the high yield on Firestone expressing the 
uncertainty of the $1 payment in view of 
the unsettled outlook. 


GENERAL ELECTRIC gave sympa- 
thetic reflection to the weakness in utility 
shares in facing the likelihood of a lean 
order book this year from the industry. 
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Helme 4 “Bt” 


The snuff business has a prior claim to the 
depression-proof title if such honors can 
be given. During 1932 the favorable 
record of American Snuff was matched by 
Helme with earnings of $7.24 a share as 
against $7.78 a share in 1931. The small 
decrease from 1931 can easily be over- 
looked in recognizing the fact that for the 
past three years earnings have averaged 
$7.86 a share as against an average of 
$6.77 a share in the five years preceding. 
Taking the record as a whole, Helme 
has shown the ability to cover its regular 
$5 dividend by a good margin, not to 
mention the generous policy of extra 
distributions. Based on the regular $5 
payment the present yield of 7 per cent 
must be regarded as an attractive and 
well secured return, and is inviting to 
funds seeking sound employment. 


INT. HARVESTER and the other farm 
implement companies are being cautiously 
watched for any signs of Soviet recognition, 
for the reopening of this large potential 
market shoula stimulate profits. 


Jewel Tea 4 


The ability to produce earnings of $3.76 
a share last year, which amply covered 
the $3 dividend, appears to be lost sight 
of in the market for the stock of Jewel 
Tea, which is affording a yield of close to 
12 per cent. Although $4.87 a share was 
earned in the previous year, this record 
was established despite a drop in sales 
amounting to 19.3 per cent. As a slight 
partial offset to these earnings, a loss 
from the operation of Jewel Food Stores 
from the date of purchase last March, 
amounted to $210,443, but this was 
charged against a reserve for contin- 
gencies established out of earnings of 
previous years. The company continues 
to show a favorable balance sheet posi- 
tion with net working capital of $3.4 
millions and a ratio of current assets to 
current liabilities of 4.4-to-1. Cash and 
marketable securities alone exceed total 
liabilities by $1.6 million. 


KROGER GROCERY reports a drop in 
sales of 12 per cent for the first four weeks 
of the new year as compared with the same 
period a year ago. 


Lima Locomotive 4 


Having reached the irreducible minimum 
in sales last year with not a single order 
for locomotives, Lima stands a fair chance 
of doing better on even the smallest 
possible amount of new business. For 
the year a consolidated net loss of $890,- 
536 was reported, which even in the face 
of extreme inactivity was less than the 
loss reported for 1931, which amounted 
to $1.4 million. The company pur- 
chased - 15,800 shares of its own stock 
during last year at an average cost of 
$10.05 a share, approximately the figure 
at which the stock is now selling. The 
current asset position has been reduced 
moderately with $2.4 millions in cash 
and government securities, as against 
$3.6 millions a year previous. Total 
current assets of $5.8 millions contrast 
with current liabilities of only $143,189. 
The eash and securities position still 
represents several dollars per share in 
excess of the prevailing price of the stock. 


LOEW’S earnings for the 12 weeks ending 
November 24, 1932, amounting to only 36 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Sound Bonds 
ll. ... Sound Preferreds 

.. Sound Common Stocks .. 
IV... Speculative Securities ... 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


cents a share, give sufficient reason for the 
yield of nearly 20 per cent from the stock’s 
indicated $3 dividend. 


National Lead 4 “B” 


The attitude of company officials ap- 
parently differs materially if the occasion 
is taken to contrast the views of the 
president of National Lead with the ac- 
tion recently taken by the directors of 
U.S. Steel. Although the company ex- 
perienced a sharp contraction in business 
during last year, which brought dollar 
sales down about 30 per cent, expenses 
were cut to the point of allowing a profit 
that was only 10 per cent lower than last 
year. Earnings of $3.3 millions amounted 
to only $3.15 a share on the common 
stock, as compared with $5.48 a year 
previous. Thus, in order to pay the $5 
dividend on the common, it was neces- 
sary to dip into surplus to the tune of 
$1.85 a share. 


J.C. PENNEY'’S dividend appears none 
too secure on the basis of earnings reported, 
but recent steps taken by the management to 
retire preferred stock will introduce savings 
on dividends that should bolster earnings 
close to the point of complete coverage for 
the common dividend. 


Phelps Dodge 4 “C+” 
Although having to contend with an 
operating loss of around $2 millions in 
1932, Phelps Dodge managed to strength- 
en its cash position through a reduction 
of inventories in spite of the prevailing 
low price for copper metal. Cash at the 
end of the year is understood to have 
reached the total of $8.5 millions, as com- 
pared with $7.2 millions at the close of the 
previous year. The ability of the com- 
pany to score a series of reduced losses 
since 1930 constitutes a commendable 
record, and in fortifying its position for a 
continued dullness in its field, the stock 
at its present low price would not be 
without speculative possibilities as soon 
as a turn for the better is made. 


SEARS, ROEBUCK reports a drop in 
sales in the first four weeks of the new year 
amounting to 17.2 per cent, and Mont- 
gomery Ward reports a drop of 16 per cent. 


NOTE 


HE FINANCIAL WORLD'S Cor- 

porate Earnings Barometer which 
usually appears on this page each 
week will be published monthly in 
the future. The omission of the 
barometer will permit a more ex- 
tensive discussion of various stocks 
in ‘‘Bull and Bear’’ items. 

—tThe Editors. 


Socony-Vacuum 4 


The fears that were expressed that Socony- 
Vacuum would follow the lead of Stand- 
ard of New Jersey in paring down its 
dividend disbursements, were unfounded 
for the present at least, for the regular 
quarterly dividend of 10 cents a share 
has been declared. Excluding the drop- 
ping of extra payments this is the fourth 
major Rockefeller controlled oil company 
to make a regular payment for the first 
quarter of 1933, with Standard Oil of 
California, Indiana, and New Jersey, to- 
gether with Socony-Vacuum, making up 
the quartet. The tendency toward price 
cutting has given birth to new fears in 
viewing the outlook for the remainder of 
the year, for in approaching the season of 
heavier consumptive demands the in- 
dustry is in no position to tolerate price 
slashing if anything resembling a fair 
earnings showing is to be expected. 


SOUTH PORTO RICO SUGAR has been 
active at new high prices for the year in re- 
flecting its good showing and the expectancy 
of a regular 40-cent dividend at the ap- 
proaching meeting. 


Standard Brands 4 “B” 


The low level of commodity prices that 
limits the inventory losses of previous 
years was influential in allowing Standard 
Brands to make an improved showing for 
1932 over 1931, with per share earnings 
of $1.14 comparing with $1.08. Going 
deeper into the record of the company, 
there is found supporting evidence of a 
gradual improvement notwithstanding 
inventory losses and losses due to the drop 
in foreign exchanges. For the last quar- 
ter of the year net income was equal to 
28 cents a share, which compares with 
24 cents a share in the preceding three 
months and furnishes a pleasing contrast 
to the 17 cents a share earned in the last 
quarter of 1931. The importance of the 
inventory position demands recognition 
for the net income of $3.7 millions in the 
last quarter of 1932 compares with a net 
of $2.3 millions in the same period of 
1931, but a year ago a write-down of 
$1.1 million was required. Reduction of 
the dividend in 1932 to the present $1 
rate more securely fixes the payment be- 
cause of the better earnings showing, and 
the yield of nearly 7 per cent is not with- 
out its inducements. 


STANDARD OF CALIFORNIA with 
its $2 dividend appears in better position to 
talk merger with the New Jersey company 
than heretofore. 


Texas Gulf Sulphur 4 “C+” 


The forthcoming report of Texas Gulf 
Sulphur will without question show the 
margin over the $2 dividend narrowed 
down considerably. Net on the common 
in 1931, amounting to $3.52 a share, is 
likely to be reduced to $2.30 a share, with 
the 30-cent margin representing the dif- 
ference between an earned and unearned 
dividend. Export business has been 
holding up well, but the drop in domestic 
business can not be offset by proportion- 
ate reductions in production costs because 
fixed charges are comparatively stable. 
Imports of chemicals and sulphite pulp 
have been eating into the business of the 
sulphur industry, and unless a general 
pick-up in business activity is encountered 
it appears that the narrowing margin of 
earnings over dividend will induce an- 
other downward revision in the rate. 
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25 . 


OR the nine months ended Sep- 
tenner 30, 1932, Commercial Sol- 

vents reported net earnings of 12 
cents for each quarter, which was about 
half the amount earned for the corre- 
sponding periods in 1932. However, 
operations during the last quarter of 
1932 brought a profit of 15 cents per 
share and total net topped the results of 
the last quarter of 1931 by approximately 
$50,000. 


Earnings Record 


Net profits, dividends paid and per 
share earnings for the last six years truly 
reflect the trend of general business condi- 
tions in this country with the peak 
reached in 1929, and present levels the 


lowest for the period. 

tEarned {Paid 

Net Dividends Per Per 

Year Profit Paid Share Share 
$1,282,343 1,518,125 $0.51 $0.60 
eae 2,118,318 2,530,001 0.84 1.00 
1930,..... 2,717,000 *2,481,947 1.07 1.00 
1929. . 3,667,402 *1,957,855 1.45 0.80 
a 2,929,420 *1,750,274 1,22 0.80 
_ ere 2,012,875 870,888 0.84 0.40 


*In addition, 2% stock div. was paid November, 1928, and 
4% each in 1929 and 1930. 

+On adjusted capitalization reflecting stock dividends and 
10-for-1 split in October, 1929. 


Commercial Solvents is the leading 
producer of butanol, or butyl alcohol, 
which is used in over 40 different indus- 
tries with the automobile trade accounting 
for about 25 per cent of the total con- 
sumption. Butanol is derived from corn 
or rye through conversion of their starch 
content by a process of bacterial fermenta- 
tion. (Rye is used only when its price 
is substantially below that of corn as its 
starch content is lower.) 

During last year the company has had 
the advantage of extremely low corn 
prices which enabled it to reduce prices 
for butanol and to strengthen the com- 
petitive position of this product against 
synthetic solvents. In cognizance of the 
disadvantage involved in the dependency 
upon one product, which not so long ago 
accounted for about 80 per cent of the 
company’s total dol- 
lar sales, the man- 
agement has been 
striving for a wider 
diversification of its 
activities. The most 
important step in 
this direction was 
the formation of 
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Last Quarter 


Commercial Solvents’ 


Best Period 


Management has anticipated current business 
trends. Two years ago it embarked upon a pro- 
gram of diversification of products, and three 
years ago it wrote down its fixed assets to $1, 
eliminating depreciation charges. 
further earnings gain is needed to cover dividends 


Only a slight 


By Anorew A. Bock, PH.D. 


the Krebs Pigment & Color Corporation 
in 1931 together with E. I. du Pont 
de Nemours & Company. Commerical 
Solvents brought into this combine 
certain divisions of its affiliates, the 
Commercial Pigment Corporation and 
American Ilmenite Corporation. It now 
holds a 30 per cent interest in the Krebs 
Pigment & Color Corporation, which has 
shown satisfactory profits since its forma- 
tion. With Corn Products Refining 
Company, Commercial Solvents controls 
the Resinox Corporation, a manufacturer 
of synthetic resins. So far the latter 
company has not operated at a profit, 
being still in the development stage. 
Instead of slowing down its production 
in accord with the reduced demand for 
its products, the company has found 
it more advantageous to run its plants 
at full capacity for a certain period and 
then to shut down completely and con- 
tinue sales from accumulated inventories. 
Furthermore, the extremely low prices 
for corn prevailing during 1932 induced 
the management to make large commit- 
ments in this commodity and also de- 
liberately to increase production for 
storage. This has resulted in a substan- 
tial increase in the company’s inventories, 
which at the end of 1932 were 126 per cent 
above the amount reported a year ago. 


Strong Financial Position 


Commercial Solvents has a simple 
capital structure, with only 2,530,000 
shares of common stock outstanding. 
Financial position, traditionally very 
strong, was further improved during 
1932, and at the end of that year current 
assets were $6.3 millions against current 
liabilities of but $320,000 a ratio of 19.7- 
to-l. Current assets included $1.8 
million in cash and $757,000 in govern- 
ment securities, whereas twelve months 
before cash amounted to $2.6 millions and 
government securities were reported at 
$1.8 million. This decline in cash and 
government securities reflects the above 
mentioned increase in inventories. 

A conservative policy in valuation of 
plants, buildings and patents has been 
followed. Inasmuch as in the chemical 
field the discovery of new processes can 
cause the rapid abandonment of previ- 
ous processes and the scrapping of imple- 
ments, the company has always allotted 
substantial amounts for depreciation, and 


in 1930 land, buildings and machinery 
carried at $3 millions were written down 
to the nominal amount of $1 and the same 
valuation is given to its patents. 

This method has, of course, obviated 
further allotments for depreciation and 
consequently the amount of net earnings 
reported for the years 1931 and 1932 
bore no charges for depreciation. 

The management foresees the possi- 
bility of a further reduction in price for 
its finished products, but at the same 
time points out the fact that this ap- 
parent loss would in a measure be com- 
pensated by the low cost price of inven- 
tories produced during 1932. 

The present position of Commercial 
Solvents offers the factors required for a 
healthy development in more normal 
times. The only important factor lack- 
ing is that of sufficient volume of business. 
This, however, should be obtained with 
increased activity in its principal con- 
suming outlets, especially the motor in- 
dustry, which expects a better volume in 
1933 than witnessed last year. Although 
the present 60-cent dividend cannot be 
regarded as secure until earnings show 
signs of further up-trend, any reduction 
in the rate should be comparatively 
moderate. At current prices of around 
10 the issue may not qualify as an out- 
standing bargain, but it does not appear 
to be fully discounting probable improve- 
ment during 1933. 


The Investors 
platform 


EFORE the investing public 
B ean feel assured of the exis- 

tence of the fullest measures 
for its protection, THe FINANCIAL 
Wor tp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 

II. Independent Audits 

III. Standardized Reports 

IV. Constructive Trading 
Reforms 

V. Independent Protec- 
tive Committees 

VI. Full Publicity on Secur- 
ity Offerings 


A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 
adoption, a copy of which will be 
mailed to any interested investor. 
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Tux continuation of bank failures is one 
of the aftermaths of the storm through 
which the country has been passing for 
more than three years. In this situation 
we have a close analogy in the laws of 
nature as they apply to violent ructions. 
A wind storm can plow through the 
country, sweeping with it objects that 
ean not rebuff its fury and leave in its 
track others standing but in a toppling 
condition. Eventually they must be 
cleared away before the groundwork can 
be laid for sound rebuilding. 


Tus is what is happening now among 
some of the banks. Yet it would not be 
occurring if the country had sound 
enough banking laws to protect depositors 
from their own folly. Then much of the 
wreckage that has strewn the path of 
banking would have been spared. 


Tus average depositor is not familiar 
with the structure of a bank. No bank 
could be one hundred per cent liquid and 
thrive, or even survive, unless it charged 
an exorbitant fee for the services of safe- 
keeping of money. In rendering such a 
service a bank would be only a safe de- 
posit institution and useless in upbuilding 
the prosperity of its community. 


Unoer prevailing national laws, the 
average city bank is compelled to keep 
only 10 per cent of its demand deposits 
in liquid form. A bank with $10 millions 
in demand deposits accordingly would 
retain $1 million in such form as 
to be instantly available to meet with- 
drawals. When withdrawal demands 
force it to dip beneath this sum, it must 
sell securities and call loans to provide 
additional funds. 


One ean readily see what can happen 
when such circumstances arise in times of 
panic. Securities are thrown on the 
market and loans must be called indis- 
criminately, meaning depreciation of the 
remaining assets at a melting rate. Hence, 
when depositors start a run on a bank 
they are only causing their own ruin. 


Ano that is why we have recurrent bank 
failures. Institutions which have heroic- 
ally attempted to remain afloat, battling 
against quiet runs by depositors until 
they no longer have any readily salable 
securities in their possession, or loans they 
ean call, must close in order to conserve 
what is left. 


pointment of a 
depositors’com- 
mittee to con- 
duct the affairs 
of the institu- 
tion by prescribing how much any one 
could withdraw within a stated time. 
Therein our banking structure is weak. 


Fire departments of cities have ordi- 
nances that permit them without inter- 
ference to set up fire lines which can not 
be penetrated even by the owners of the 
threatened properties. If a run attacks a 
bank, and a run is akin to a fire for it 
precipitates possible ruin, then why not 
organize a fire line among those most 
interested instead of permitting them to 
run amuck like a herd of wild mavericks 
intent on destroying themselves? 


Mors than two years ago in THE Finan- 
c1AL Wor.p, a special article on the 
movie industry pointed out many of 
the evils which now have brought two of the 
leading units into the hands of receivers. 
The nub of that article was the extrav- 
agance with which this business was 
conducted. In that discussion it was 
plainly stated that if such recklessness 
was not curbed, it eventually would lead 
to bankruptey—and that is just what has 
happened. 


Tazns was no need for all this folly, but 
the main trouble with the business was 
it never was in the hands of real business- 
men. The show-people, having found a 
golden goose, thought it was prolific 
enough to lay golden eggs every day in 
every month of every year. Even when 
they saw the handwriting on the wall they 
refused to read, thinking the writing was 
fooling them. 


Fasvzovs prices were paid for theaters, 
and that was a bait for further construc- 
tion. Movie stars who in a year by real 
work requiring more than a beautiful face 
and a, slim figure, could not earn a tithe 
of what they were getting for one picture, 
were signed up on long time contracts. 
Throughout the entire industry a similar 
rate of outlay continued, 


Tuxnz was no industry in recent years 
so favored with opportunity to survive 
this depression than it was. It did not 
have to deal with credit. It was strictly 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” — 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


STOCKS AND 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request. 
Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898" 


ew York Cotton Exchange 

Members \ Chicago Board of Trade 
and other leading exchanges 


60 Beaver St. NEW YORK 15 W. 47th St. 


Many helpful hints on trading proce- 
dure and methods in our booklet. Cm 
free on request. Ask for booklet K 6. 


(isHoim & (HAPMAN 


52 Broadway 


OPENING AN ACCOUNT 


Established 1907 
Members New York Stock Exchange 
New York 


60 Wall Tower, N. Y. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
Tel. WHitehall 4-6400 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


a cash business and had a turnover run- 
ning into more than five hundred million 
dollars a year. Yet it was conducted so. 
recklessly that it could not survive! The 
wonder is that it did not break down more 
completely than it did, and that it lasted 
for so long without large failures. 


A\11 this could be largely avoided if there 
were some provision in the banking laws 
making it unnecessary for solvent institu- 
tions to dispose of their assets at sacri- 
ficial prices and providing for the ap- 
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COMING DIVIDEND MEETINGS 


MONDAY, FEBRUARY 13 


American Dock (Pfd.) 


Eastern Minn. Power (Pfd.) 


Gulf States Utilities (Pfds.) 
Schine Chain Theatres (Pfd.) 
Spencer Kellogg & Sons 
Western Pipe & Steel 


TUESDAY, FEBRUARY 14 


Alabama Power Co. (Pfds.) 
Alabama & Vicksburg Ry. 
British Amer. Tobacco 


Walker Gooderham 
orts 
Illinois Water Service (Pfd.) 


Internationa! Petroleum 
Kimberly-Clark 


Middlesex Water 

Murphy (G. C.) Co 

National Life & Accident Ins. 

Newberry (J. ) 

Penick & Ford Ltd. 

Procter & Gamble (5% 
liance Mfg. 

Sedalia Water (Pfd.) 

Tide Water Power (Pfd.) 

United Fruit 


Pfd.) 


WEDNESDAY, FEBRUARY 15 


American Cigar 

American Sugar Refining 
American Tel. & Tel. 
Beech-Nut Packing 
Beneficial Industrial Loan 
Boston Elevated Ry. 
Connecticut Elec. Service 
Crown Willamette Paper 


International Silver (Pfd.) 
Irving Air-Chute Co., Inc. 
Kansas City Pr. & Lt. (Pfd.) 
Laclede Gas Light 


Liggett & Myers (Pfd.) 

Marine Midland (Dcl.) 

Metropolitan Ice (Pfd.) 

Morrell (John) & Co 

Perfect Circle 

Public Service of Oklahoma 
(Pfd.) 

Raybestos-Manhattan 

Reeves (Daniel) 

Ruberoid Co. 

United Corp. (Del.) 

8. (Pfd.) 


>. Fou 


ortex Cup 


Waldorf 
Wellington Oil 


THURSDAY, FEBRUARY 16 


Baldwin Co. (Pfds.) 
Birmingham Water Works 
(Pfd.) 


Bon Ami Co. 

Chesebrough Mfg. 

Colt’s Patent Fire Arms 

Commercial Investment 
Trust (Pfds.) 

Continenta! Gin 

Engineers Pub. Serv. (Pfds.) 

Equitable Office Bldg. 


Gillette Safety Razor 
Hamilton United Theatres 
Hollinger Cons. Gold Mines 
International Harvester 
Lily-Tulip Cup 

New England G. & E, (Pfd.) 
Pacific Indemnity 

People’s Drug Stores 
Standard Gas & Elec. (Pfd.) 
Texas Gulf Sulphur 

Weston Electrical Inst, 


FRIDAY, FEBRUARY 17 


Abbott Laboratori 

Armour & Co. (Del. ) (Phd, ) 

Associated Rayon (Pfd.) 

Bangor & Aroostook R. R. 

Cincinnati Union Terminal 
(Pfd.) 

Elee Storage Battery (Pfd.) 

Kings County Lighting 


May Hosiery Mills 

Nassau & Suffolk Lt. (Pfd.) 
Quaker 

Seott Pape! 

U nited Gas & Elec. (Pfd.) 
Wilcox-Rich (Pfd.) 
Wisconsin Pr. & Lt. 
Wisconsin Telephone (Pfd.) 


SATURDAY, FEBRUARY 18 


Goldblatt Bros., Inc. 


MONDAY, FEBRUARY 20 


Binghamton Gas Wks (Pfd.) 

Brooklyn & Queens Transit 
(Pfd.) 

du Pont 


Flee. Controller & Mfg. 

Goodyear Tire & Rubber 
(Pfd.) 

Lexington Utilities 

Loew's Ine. 

Mesta Machine 


TUESDAY, FEBRUARY 21 


Alpha Portland Cement 
American Bakeries (Pfd.) 
Bridgeport 
Chesapeake Cor 

Chesapeake & Ohio Ry. (Pfd.) 
Consol. Gas of Balt. (Pfds.) 
Gamewell Co. (Pfd.) 

Gt. Western Power (Pfds.) 
Incorporated Investors 
Irving Trust N. Y. 

Katz Drug Co. 

Lessings, Inc. 
Mergenthaler Linotype 
National Breweries, Ltd. 


National Transit 
New England Tel & Tel. 
& Queens Elec. Lt. & 
r. 
hy Co. (Pfd.) 
Food 


Service of Colo. (Pfds.) 
Public Service of N. J 


(P 
Pure (Pfds.) 


Texas Co 
Union Carbide & Carbon 


THURSDAY, FEBRUARY 23 


Allied Chemical & Dye (Pfd.) 
Amer. Bank Note (Pfd.) 
American Tobacco (Pfd.) 
Bandini Petroleum 
Bell Tel. of Canada 
Bell Tel. of Pa. (Pfd.) 
Brooklyn Union Gas 
Bush Terminal Bldgs. (Pfd.) 
Claude Neon Elec. Products 
Cleveland Ry. 
Commercial Credit (Balt.) 

(Pfd.) 


Diamond State ig 
Eastern Gas & Fuel Asso. 
(Pfds.) 
Eastern N. J. Power (Pfd.) 
Electric Power & Light (Pfds.) 
Signal 


Hearst Consolidated Publica- 
tions 

Helme (G. W.) 

Hereules Powder 

Household Finance 


Illinois Bell Tel. 


Leslie-California Salt 
Mathieson Alkali 

Midvale Co. 

National Distillers Products 


(Pfd.) 
— Lead (Pfd. B and 


New Power Assn. 

Niagara Hudson Power 
Ccrp. 

North American Co, 

N. Y. Steam (Pfds.) 

N. Y. Telephone (Pfd.) 

Ohio Elec. Power zoe. ) 

Parke, Davis & Co 

Penn Water & Power 

Reading Company (2nd Pfd.) 

Scovill Manufacturing 

Todd Shipyards Corp. 

Toledo Edison (Pfds.) 

Union Elee. Lt. & r (Pfds.) 

United Dyewood (Pfd.) 

Wagner Electric 

Yale & Towne Mfg. 
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Pennsy’s Shareholders 


Should Not Expect Too Much 


Railroad recently declared a divi- 

dend of 50 cents a share, payable 
Mareh 15 to stockholders of record Feb- 
ruary 15. The last previous dividend was 
paid in February, 1932. Thus the com- 
pany maintains its record of payments of 
dividends in every year since its incor- 
poration in 1846. Since the stock was 
originally purchased by many investors as 
a conservative, income-producing equity, 
the 1933 dividend payment, which pro- 
vides a striking contrast to recent suspen- 
sions and reductions of dividends by num- 
erous other coneerns whose stocks have 
been generally regarded as having invest- 
ment merit, will be gratifying to the 
250,000 stockholders of the Pennsylvania 
Railroad. 


1933 Dividend Prospects 


The announcement of the dividend 
declaration naturally raises the question, 
*Would a further dividend distribution 
in 1933 be warranted?’’ The answer de- 
pends, of course, to a large extent upon 
the trend of general business activity 
throughout the year, as reflected in the 
traffic earnings of the extensive Penn- 
sylvania system. However, barring a 
business revival of surprisingly large pro- 
portions, it would seem logical not to 
expect any further disbursement until the 
first quarter of 1934. 

In the first place, by making a payment 
in March, the company’s record of con- 
tinuity of dividend payments in every 
year has been maintained. If the com- 
pany is able, in future years, to boast of 
payment of a dividend in every year 
including the years of most severe busi- 
ness depression, this should go a long way 
toward reestablishment of the stock in 
the publie’s esteem as an investment issue, 
even though only a single dividend may 
have been paid in certain years. 

Furthermore, there are certain con- 
siderations in respect to the 1932 earnings 
record which suggest that declaration of 
any further dividends in the current year 
would be bad policy, in spite of the fact 
that the record, taken as a whole, may be 
regarded as a very gratifying one for a 
year of severe business depression. Pre- 
liminary reports indicate that the net 
income of the Pennsylvania Railroad 
Company for 1932 was equal to approxi- 
mately $1 per share. This would mean 
net income amounting to about $13.2 
millions. The official operating statement 
for December and the twelve months of 
1932 shows that the freight revenues for 
the year were augmented by about $7.6 
millions received on account of the tem- 
porary inereases in certain freight rates 
granted by the Interstate Commerce 
Commission in the so-called 15 per cent 
rate increase case. 

This $7.6 millions accretion was not 
retained by the Pennsylvania Railroad 
Company, since under the terms stipu- 
lated by the I. C. C. when the rate in- 
creases were granted, it had to be turned 
over to the Railroad Credit Corporation 
in accord with the ‘‘ marshalling and dis- 
tributing plan.”’ The Railroad Credit 
Corporation advances these funds ob- 
tained from the freight surcharges to rail- 
roads which have need of loans to meet 


"Tie directors of the Pennsylvania 


their fixed charges. The ultimate out- 
come of these loans is largely a matter of 
conjecture. Part of the funds of the Rail- 
road Credit Corporation has been loaned 
to railroads which are in very weak finan- 
cial condition, and the probabilities are 
that some of the advances will never be 
fully repaid. At all events, all of the funds 
will doubtless be tied up for an extended 
period and the railroads, such as the Penn- 
sylvania, which have had to turn over their 
surcharge revenues to the Railroad Credit 
Corporation, can not reasonably expect to 
have these funds repaid for a long time. 

Not all of the roads give recognition to 
this situation in the reports issued to the 
public, but full recognition is accorded to 
the frozen credit condition of these assets 
in the Pennsylvania Railroad’s reports. 
The $7.6 millions now frozen in Railroad 
Credit Corporation loans account for 58 
cents of the $1 per share indicated earn- 
ings of the railroad for 1932. In other 
words, the company has only 42 cents a 
share available from 1932 net earnings 
for the payment of dividends. Since this 
is less than the Mareh dividend which has 
already been declared, it appears un- 
likely that the management would further 
deplete cash resources by paying another 
dividend later in the year. 


The R. F. C. Loans 


Another important factor bearing on 
dividend policy is the road’s indebtedness 
to the Reconstruction Finance Corpora- 
tion. Some observers predicted, early in 
the history of the R. F. C.’s operations, 
that no railroad would be permitted to 
pay a dividend on its common stock as 
long as it was indebted to the R. F. C. 
This theory has proved to be false, but it 
must be remembered that the situation of 
the Pennsylvania in respect to its R. F.C. 
indebtedness is different from that of 
most other railroads in that its R. F. C. 
loans of $29.5 millions are all ‘work 
loans.’’ They were contracted, not for the 
purpose of paying maturing obligations 
or providing for bond interest payments, 
taxes or operating expenses, but for com- 
pletion of the New York-Washington 
electrification program and the construec- 
tion of box cars. Such loans would prob- 
ably tend to affect the company’s divi- 
dend policies less than loans contracted 
to tide a company over a financial emer- 
gency. At the same time, the existence 
of the indebtedness to the government 
organization should make for conserva- 
tism in dividend policies. 

Thus, one should not expect too much 
in the way of dividend disbursements 
under present conditions, and dividend 
payments will doubtless be irregular until 
there is a substantial change for the better 
in general economic conditions. At the 
same time, stockholders have reason for 
complete satisfaction in the record of the 
road for 1932, showing maintenance of a 
strong financial position and the realiza- 
tion of net income applicable to the eom- 
mon stock in the face of conditions which 
resulted in large deficits for many large 
railroads, including several of the Penn- 
sylvania Railroad’s competitors. On a 
strictly speculative basis the issue must 
be regarded as having merit regardless of 
the improbability of 1933 payments. 


THE FINANCIAL WORLD 


Bangor Hydro-Elec. (Pfds.) 
Canadian Pacific Ry. (Pfd.) 
aes Dartmouth Mfg. (Pfd.) 
Galv W harf 
| 
Douglas Aircraft 
ey. Elec. Bond & Share (Pfds.) 
Florence Stove 
Par: General Amer. Invest. (Pfd.) 
International Salt 
| 
Adams Express 
: 
| 
<A Jersey Central Pr. & Lt. 
(Pfds 
| 
ae Gold Dust Corp (Pfd.) 
des Gt. Western Sugar (Pfd.) 
ae Hackensack Water (Pfd.) 


Board Room Brevities 


SD k= Or Gossip a Customers’ Man Hears 


Lewis J. Spyznick, who harbored the big grievance against Zukor and wished 
for years for his crushing, died a few hours before Paramount went on the skids. . . . 
Besides all the dough lost in legitimate securities last year $100 million was lost in 
New York State alone on blindfold-buying of worthless issues. . . . American 
Radiator through its subsid, American Blower, has received the contract for air- 
conditioning of the First National Bank building—business of making a fresh start. 
. . . Two to one you can’t name the president of Universal Oil Produets—It’s Mr. 
Carbon Petroleum Dubbs. . . . Truck and bus companies paid $40 millions more in 
taxes last year than the rails of the country. . . . A real feud is on between the Camel 
ciggy makers and the Society of Magicians, for that ad campaign is revealing tricks 
that the advertiser claims are at least fifty years old. . . . A moratorium on farm 
mortgages and a suggested cut of 50 per cent would mean billions of losses to the 
banks and insurance companies. . . . That English economist tells us that our gold 
will prove to be a boomerang—but most boomerangs come back. . . . Franklin 
D.’s father held down a directorship in D. & H. for years. . . . 


Evcens MeEyER will be a carry-over as Governor of The Federal Reserve Board. 
. . . Stone & Webster is in line for some new contracts after the Insull security auc- 
tion takes place. . . . It costs $300 a year to keep a man in prison and less than $100 
a year to keep a child in school, and we skimp on the latter. . . . George Washing- 
ton, whose birthday you are getting ready to celebrate on the 22nd, was born Febru- 
ary 11, 1732, and George was a piker with his throw of a dollar across the Potomac 
compared with our present-day bankers! who threw millions across the ocean. . 
The determined deflation policy of the Chi banks is. only partly necessary, and mostly 
a challenge to the dominance of the New York group. . . . Beginning to look like 
Stalin will be given the works & la Trotsky, the ex-Bronx tailor, instead of being 
honored the same as Nicholai Ulianoff (Lenin for short). . . . The impregnable and 
absolutely burglar-proof Bank of England: was broken into’a few days ago... . 
The knows-all-tells-all Encyclopedia Britannica, which is owned and published by 
none other than Sears, Roebuck, is having management trouble. . . . Thomas W. 
Lamont, partner of J. P. Morgan, has written to the Socialists telling them that if 
‘they could lift us out of the depression he would turn over Wall Street and the 
Government to them—who said that possession is nine-tenths of the law? ... 


You may as well anticipate an important resignation announcement coming from 
the Western Union ranks. . . . That shift from Insullent inquiry to National City 
could not possibly be a reprisal because of the bank’s hard-heartedness in New York 
City financial affairs, could it? . . . Gillette Safety is readying another attack 
on all fronts on the imitators of its products, and there is a $4 million fund to fight 
with. . . . Those stock exchange suspensions for gratuities go somewhat deeper 
than just plain tipping. . . . Adolf Hitler, who has been called by many names 
and accused of many varied things, has just won a protracted suit for an injunction 
against the newspaper Hamburger Echo. . . . That Anaconda bank loan is getting 
the metallic stare, for when granted it was never figured that the copper collateral 
could ever go to 5 cents a pound. . . . The groundhog came out, but he is so lean 
he couldn’t even cast a shadow. . . . Colgate-Palmolive has put the entire field 
sales force in its trucks for simultaneous action in sales and delivery. . . . It never 
was a bank function to supply names of depositors to firms so that they can bounce 
those who gan most comfortably stand it. . . . That $5 million suit against officers 
of Campbell Soup is all hunkydory again and now the former manager is back on the 


Srarvine for economy, the Roosevelt Inaugural Committee sent out their invita- 
tions using the same seal as four years ago, which inferred that Hoover-Curtis were 
being inaugurated, and they had to be recalled and ‘destroyed. . . . The ramblings 
of one William C. Bullitt in Europe as a secret emissary is causing your Senate real 
concern lest he chisel down payment on the bullets sent over a few years ago. .. . 
Does the fact that George L. Burr of Lazard Freres succeeds William H. Woodin, 
who resigned from the board of the State Banking Department, mean that the 
latter woodin refuse a cabinet post? . . . Harley Clarke might settle that $387,000 
suit against his company by Middle West Utilities by turning over that $4.5 million 
note Utilities Power & Light holds against a Middle West subsid. . . . duPont has 
another new product readying, and American Can will soon tell you about a tin 
milk bottle. . . . New York Central is demanding a moratorium on that $350 
million dangerous grade crossing elimination program. . .. The Hearst ambition 
in broadeasting activities is running high temperatures up at the national hook-up 
offices. . . . Edna V. O’Brien, investment counsel to women, is answering to the 


authorities for an $80,000 fund that evaporated. . . . President-elect Roosevelt 
will be sworn in on a platform of steel—a new era dawns, steel supplants wood in 
certain kinds of platforms. : 
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American Institute of Finance 


Odd Lots 


The advantages of Odd Lot pur- 
chasing are many but the pre- 
dominating feature is—added 
margin of safety not otherwise 
obtainable. 


How much more secure you 
are with ten shares of stock 
in ten different leading indus- 
tries than you would be with a 
hundred shares in one. 


This is the conservatism in Odd 
Lot buying. 


Ask for Booklet F. W. 564 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Office—11 West 42nd St. 


Back To The 
July Lows? 


Send for FREE Bulletin FWF-11 


260 Tremont Street, Boston, Mass. 


Did YOU Make Money 


during the past few months ? 
OUR CLIENTS DID!... by acting upon the 
recommendations of our weekly peing ulletin, 
“Market Action.’”’ ‘‘Investment Outlook’’ (every 
other week) is for long-swing investors. Send for 
FREE sample copies. Or, send $1 for 4 weeks’ trial, 


The FINANCIAL POST 

BUSINESS 

YEAR BOOK 
1933 


A comprehensive economic survey 
of Canada and Newfoundland, 
giving reviews of industries and 
resources, production, markets, 
buying power, foreign trade, 
finances, taxation, succession 
duties, and all other aspects of 
economic activity and develop- 
ment. Latest statistical informa- 
tion illustrated with explanatory 
charts and diagrams. 


Order a Copy Now, $2 . 
THE FINANCIAL POST 


153 University Avenue, 
TORONTO, CANADA 
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Dividends Declared 


Regular 
Pe- Pay- Hidrs. of 
Company Rate ri able 
ar. 
134¢c Mar. 1 Feb. 17 
Allentown Beth. Gas 7% pf... .87}2c Feb. 10 Jan. 31 
American Arch Co............. 25c Mar. 1 Feb. 17 
Am. Bank Note pf............. Q 1 Mar. 13 
Am. Rad. & Std. +5 "47y -$1.75 Q - 1 Feb. 21 
$1.50 Q A 1 Mar. 10 
Archer-Daniels-Mid............ _ wR Mar. 1 Feb. 18 
Automatic Big. Ac............. 60c BM Feb. 1 Jan. 16 
dini Petroleum.............. 5¢ M Feb. 20 Jan. 31 
Blue Rib. 644% pf............. 50ec Q Feb. 1 Jan. 30 
Bos. & Alb. R. R. Co.......... ie 6 31 4 
Q Feb. 15 Feb. 2 
Colgate-Palmolive-Pect Co. pf. $150 Q Apr. 1 Mar. 10 
Columbia Pict. pf.............. 75e Q Mar. 1 Feb. 16 
Congoleum-Nairn.............. 15¢ Q Mar.15 Mar. 1 
| res .$1.75 Q Mar. 1 Feb. 15 
Q Feb. 25 Jan, 31 
Crown Ck.&S& pf.............. Q Mar.15 Feb. 2 
621 ar. e 
$1.50 Mar. 1 Feb. 10 
ar. 
Fitts. Q Mar.10 Feb. 28 
$1.50 Mar. 1 Feb. 15 
Flors Shoe 6% pf............. $1.50 Mar. 15 
eb. an. 
General Q Mar. 13 Feb. 16 
ay 1 pr. 
Georgia Pw. & Lt. $6 pf........ $1.50 Q Feb. 15 Feb. 1 
Hires (Chas. E.)Co.A.......... 50c 8 Mar. 1 Feb. 15 
Hollin’r Cons. Gid. M............ 5c .. Feb. 25 Feb. 10 
Homestake Mining............. 75¢ M Feb 25 Feb. 20 
Imperial Oil, Ltd............. 124%c Q Mar. 1 Feb. 15 
Q Apr. 15 Mar. 13 
Leh. Portland Cement pf......87¢c .. Apr. Mar. 14 
ay Dept. teres. ............. ar. eb. 
Metro-Goldw. P.’pf.......... 4744c Q Mar.15 Feb. 24 
c ar. ep. 
50c M Mar. 1 Feb. 15 
20c .. Mar.15 Feb. 16 
Pender (David) Groc. Co. Cl. et 4 Q Mar. 1 Feb. 20 
Phoen, Hos. ist pf........... .. Mar. 1 Feb. 17 
Pjlisbury Flour Ml.............. Q Mar. 1 Feb. 15 
ne... ar. eb. 
Q Mar.15 Feb. 28 
ar. 1 eb .1 
Stand. Brands, Q Apr. 1 Mar. 6 
Q Apr. 1 Mar. 6 
Stand. Oil of Cal............... 50c Q Mar.15 Feb. 15 
Stand. OilofInd............... 25¢ Q Mar.15 Feb. 15 
Stand. N.J.............. Q Mar.15 Feb. 15 
Q Mar. 1 Feb. 15 
62! ar. eb. 
$2 Q Feb. 15 Jan. 31 
Do 634° eer $1.6214 8 Feb. 15 Jan. 31 
Es $1.50 Feb. 15 Jan. 31 
Timken Roll Bear............. 25¢ Q Mar. 6 Feb. 17 
Un Aircraft’& T. pf............. 75¢ Apr. 1 Mar. 10 
Union Tank Car............... 35¢ ar. 1 Feb. 15 
United Mar. 15 Feb. 24 
Unit 8. E. L. KP. Shrs. B, reg... . . .. Feb. 15 Jan. 31 
25¢c Q Apr. 1 Mar. 31 
Utica G. & E. $6 pf. . veuie $1.50 8 Feb. 1 Jan. 20 
Utica Gas & Elec. 7% $1.75 Feb. 15 Feb. 4 
ar. eb. 
Wash. 8 Feb. 1 Jan. 28 
Wash. Ry. & Elec............ $1.75 8 Mar. 1 Feb. 16 
$1.25 Mar. 1 Feb. 16 
Wes. Oil & Sn. ev. pf............ 
Woolwth r W. & Go. Ltd. ADR, 
243% Feb. 8 Jan. 13 
Accumulated 
td Bilee (Cal.) pf. . 2% Feb. 20 Feb. 1 
Increased 
Parker Rustprf.............. 6214¢ .. Feb. 20 Feb. 10 
Omitted 
Kelvinator Corp. of Can. pf....$1.75 .. 
Reduced 
Abbotts Dairies................ Q Mar. Feb. 15 
Am. Stl. Found. pf. . ice ‘toe .. Mar.31 Mar. 15 
Chic. Corp. env. pf......... ..25¢ Q Mar. 1 Feb. 15 
Resumed 
m. Q Dee. 31 Dee. 15 
Am. & Contin. Corp............ 50¢ : 
National Cont. Corp. $2 conv. pf 50c Mar. 1 Feb. 15 
Davega StoresCorp............. Mar. 1 Feb. 15 
14% Feb. 1 Jan. 16 
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SECURITY SELECTIONS 


FOR INVESTORS 


Edited by Ralph E. Bach 


OUTSTANDING RAILROAD BOND 


ECENT developments have cre- 
R ated a more favorable background 
for rail bonds, and an increasing 
investment demand for issues of the 
stronger roads, which have maintained a 
satisfactory working capital position and 
have covered all fixed charges during the 
depression, would seem logical. The 
principal factor responsible for the greater 
popularity of railroad bonds recently has 
been the improvement in earnings re- 
ported by some carriers in the latter 
months of 1932 over the corresponding 
months of the previous year, largely the 
result of drastic operating economies. 
The rcport of Class I roads for December, 
1932, showed net operating income of 
$32.8 millions against $27.6 millions in 
December, 1931, an increase of 19 per 
cent. This was accomplished in the face 
of a 14.8 decline in gross revenues by the 
same roads. Should this improvement 
continue in the current year, it is quite 
conceivable that the railroad industry 
would be able to show all fixed charges 
covered in 1933 with no improvement in 
gross revenues. Despite the more favor- 
able background for the industry it must 
be recognized that a number of roads 
occupy a very uncertain status and that, 
while numerous railroad bonds offer 
attractive investment possibilities, the 
keenest discrimination must be exercised 
in making selections in this field. From 
an investment standpoint those roads 
which have shown ability to cover all 
fixed charges and have, likewise, been able 
to maintain satisfactory working capital 
positions, have naturally been most 
favored as attested by quotations for 
senior bonds of such roads. Some of the 
junior issues of these roads are still avail- 
able to yield a relatively attractive return, 
and the selections presented herewith 
have been chosen from the most attrac- 
tive in this group. 


Chesapeake & Ohio has 


c.& 0. compiled an impressive 
earnings record in the past 
decade, net income rising from $6.6 


millions in 1922 to a, peak level of $34 
millions in 1930, a year in which the ma- 
jority of carriers were already feeling the 
effects of a sharp falling off in traffic and 
revenues. Ability to maintain profits 
in the face of generally adverse conditions 
is indicated in the report for last year 
which showed a net income of $23.3 
millions as compared with $26.5 millions 
in 1931. The Chesapeake & Ohio forms 
a through line to the Middle West from 
shipping ports on the Atlantic, tapping 
en route the highly developed coal fields 
of West Virginia and Kentucky and ex- 
tending to such important centers as Cin- 
cinnati, Louisville and Chicago. The 


road covered fixed charges 3.18 times in 
1932, and at no time in recent years 
has the coverage been below 3 times, 
the average being closer to 4. Cash 
account at the end of November stood at 
$7.7 millions, while net working capital 
amounted to $5.2 millions. Of total 
funded debt of $228 millions, $35 millions 
represent an issue of refunding and im- 
provement mortgage series B 414s due 
in 1995. These bonds are secured by a 
direct lien on all of the company’s prop- 
erty subject to outstanding prior liens. 
While the issue does not occupy a strong 
mortgage position it is entitled to a high 
investment rating on the strength of the 
road’s excellent earnings record and at 
current market levels is available to yield 
4.9 per cent to maturity. 


‘Chicago, Burlington & 
Cc. B. & Q. Quincy, controlled jointly 
by the Northern Pacific 
and the Great Northern, is an essential 
connection for both of these roads, as it 
provides them with an entrance into 
Chicago. The road enjoys a_ heavier 
freight density than most of the north- 
western carriers with revenue freight ton- 
nage classed in order of importance as 
follows: products of mines, manufactures 
and miscellaneous, and products of agri- 
culture. The road’s conservative capi- 
talization has permitted a high coverage 
of fixed charges, the average for the past 
ten years being equivalent to 3.39 times; 
charges were covered about 1.16 times 
last year. The road has maintained a 
strong financial position, net working 
capital at the end of November exceeding 
$13 millions. The road has outstanding 
a $40 million issue of first and refunding 
5s, series A, due in 1971, secured by a lien 
on all of the company’s property and by a 
direct first lien on 484 miles of line and 
certain pledged collateral. These bonds 
are currently quoted to yield a net return 
of 5.4 per cent. 


Pennsylvania’s recent 
declaration of a dividend 
on the common stock is an 
indication of the road’s strong financial 
position. At the end of November, cash 
and similar items stood at $57.8 millions 
and net working capital amounted to 
$52.5 millions. As a result of drastic 
operating economies the road was able to 
offset a sharp decline in gross revenues 
and show fixed charges covered approxi- 
mately 1.16 times. Under normal condi- 
tions the road is a substantial earner and 
should be one of the first to reflect an 
improving trend of business activity. 
The company has outstanding a $50 
million issue of secured 5s due in 1964, 
secured by the pledge of $57.7 millions 
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(par value) of stock of subsidiaries. The 
attractiveness of the bonds from an in- 
vestment standpoint, however, rests 
upon the substantial earning power of the 
road under normal conditions, ability to 
cover fixed charges under adverse condi- 
tions generally, and a satisfactory finan- 
cial position. At current levels the 
secured 5s return a yield of 5.7 per cent to 
maturity. 


Union Pacific enjoys one 
of the strongest financial 
positions of any major 
American carrier, having cash, alone, at 
the end of November amounting to 
$20.9 millions. In addition, the road 
had investments in other companies 
with an estimated market value of around 
$100 millions and on the basis of liquid 
resources could continue to meet fixed 
charges for a long time to come without 
any contribution from rail earnings or 
investment income. Between the two 
sources, however, the road last year 
showed a coverage of approximately two 
times for all fixed charges. The system, 
furthermore, has a relatively conserva- 
tive capital structure with only about 


52.7 per cent of the total represented by 
bonds. Of this amount there is outstand- 
ing an issue of $20 million 4s due in 1968, 
which are a direct obligation of the com- 
pany but not secured by mortgage. 
These bonds are currently quoted to 
yield 5.0 per cent to maturity. 


Western Maryland was 
another of the roads able 
to cover fixed charges last 
year and also to show an improvement in 
net railway operating income in Decem- 
ber over the same month of the preceding 
year. Reporting a coverage of about 
1.16 times for fixed charges the road, 
furthermore, had a satisfactory financial 
position, current assets at the end of 
November amounting to $3.9 millions 
as against current liabilities of $2.6 
millions, cash being equivalent to ap- 
proximately $1.5 millions. Bulk of 
funded debt is represented by an issue of 
$46.5 millions of first 4s due in 1952, which 
are secured by a first lien on 387 miles of 
lines, a second lien on 111 miles and by 
certain pledged collateral. These bonds 
are currently quoted to yield a net return 
of 7.7 per cent. 


W. M. 


WEEKLY RECORD OF EARNINGS 


1932 1931 
Earnings Per Share Net Earnings Per Share 

12 MONTHS ENDED DECEMBER 31: 
American Steel Foundries............. d1,526,24 nil d791,373 nil 

1,677 nil 2,032 po.i1 
. d1,785,757 nil 730,412 nil 
4,6 nil d29,782 nil 
dl nil 1,361,200 0.72 
Cleveland Electric 6,121,4 7,318,429 
142,336 p0.64 3,577,631 1.73 
Ce 935,858 0.46 2,122,173 5.04 
11,621 a0.11 75,475 b2.75 
Engineers Public Service.............. 81,866,503 0.98 84,117,412 2.15 
50,628 nil 5,621 4.11 
Fishman ( 85,626 0.76 153,723 1.67 
General Canty 100,312 a0.68 §1,72 a0.35 
General Motors Corp........... : 164,979 p0.09 96,877,107 2.01 
General Outdoor 2,375,677 nil 1,834,034 nil 
(SO, 2,017,566 7.24 2,147,690 7.78 
Household Finance........... 3,634,280 c4.29 4,154,608 c4.99 
—— Bell Telephone........ «+> 10,395,021 6.75 12,816,907 8.54 

d235,298 nil 392,346 nil 
International 21,516 b0.11 342,028 b1.95 
1,053,625 3.76 1,363,780 4.87 
Los Angeles Gas 3,387,383 p17.35 3.789.902 p19.4i 
National Steel Corp. ........ccccseces 1,662,919 0.77 4,443 323 2.06 
New England Tel. 99,8 75 11,675,225 8.76 
Parke, Davis & Company............. 5,927,923 21 6,292,565 1.29 
Pennsylvania-Dixie Cement........... d1,866,231 nil 58, nil 
Pittsburgh Steel Foundry............. 320,890 nil * d110,655 nil 
84,457 nil 47,3 2.21 
Ryerson 255,488 nil 424,452 nil 
818,405 3.90 997,361 4.94 
Shawinigan Water & Power............ f2,534,472 f4,150,438 
Southern California Gas Co............ 2,284,884 p12.54 .768,451 p15.21 
Southern New England 2,695,561 6.74 3,529,454 8.8 
Southern Pipe Line........ $ nil 179,008 1.79 
Spiegel, May, Stern nil 50,121 
1.14 14,542,319 1.08 
Tampa Blectric. 2.18 1,541,241 2.59 
ni 37,986 
Thatcher Manufact p2.80 616,808 1.08 
Twin City Rapid Transit p3.77 395,129 0.84 
Vest Manufacturing... 0.0 112, 12 
6 MONTHS ENDED DECEMBER 31: 
Archer-Daniels-Midland............... 415,831 0.54 444,873 0.59 
12 MONTHS ENDED NOVEMBER 30: 
Associated Apparel Industries.......... 627,390 nil 803,137 nil 
3 MONTHS ENDED NOVEMBER 26: 
Warner Bros. Pictures. . 41,746,762 nil 1,848,868 nil 
12 WEEKS ENDED NOVEMBER 24: 

d deficit. p On Preferred. aon Class A Stock. bon Class B stock. s Surplus after preferred 


dividends. 


c on combined Class A & B stocks. 


f Before Federal Taxes. 
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1933 


—for exceptional profit 

"THOSE shrewd investors who bought stocks last 

summer, when everyone was bearish, made as- 
tonishing profits in a few brief weeks. Many 
doubled their money in less than two months. 
A similar opportunity is yours today. Eventually 
there will be another swift upswing in prices. If 
you buy the right stocks at the right time, your 
profit will be tremendous. 
We have selected five low-priced issues which we 
believe will advance rapidly during the next up- 
swing. All sell below $20 a share, three below $15, 
and one at less than $10. Each company is an im- 
portant factor in its industry. All are sound in 
spite of the depression. You could not possibly 
invest in five more attractive issues. 
The names of these five stocks will be sent to Tw 
investor absolutely free. Also an 
let, ‘“‘MAKING MONEY IN STOCK 
charge— no obligation. 


INVESTORS RESEARCH BUREAU, INC. 
Div. 379, Chimes Bldg., Syracuse, N. Y. 


She PRICE RANGER 


provides a simple and inexpensive means of 
eeping a graphic record of the day-to-day price 
fluctuations of individual stocks, or stock aver- 
ages, commodity prices, sales and expenses in a 
permanent and useful form for reference. 


Write For Details 
REAMER KELLER, 53 Park Place, New York 


STOP ORDERS 
How to Use Them for Profit 


By Owen Taylor 


Protect your capital and profits by 
following the plans outlined and care- 
fully explained in this book. It is 
written clearly and supported by graphic 
diagrams. A dictionary of technical 
financial terms is also included. 


$1.00 Postpaid 


Stock Market Publications 
22 E. 37th St., N. Y. Dept. F 


Spring Rall 
Ahead? 


Send for copy, free, of our latest 


** Stock Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


Topcoats 


Made to order of the 
finest British fabrics. 
Raglan or Chesterfield 
style. 


Fit and _ satisfaction 
guaranteed. Revised 


1933 prices. 


Shotland 
& Shotland 


Men’s Tailors 
15 West 45th St. N. Y. 
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Important 1933 
Bond Maturities 


The following compilation includes only issues 
amounting to $1,000,000 or more, and does not 
include railway equipment trust obligations 


PUBLIC UTILITIES 


Date Due Amount 
1933 Maturing 
Agseciated Tel. Utilities, 2 yr.Ge.... Apr. 1 3,888,000 
Contral West Pab. SGoerv., lat C Se . Dee. 1 2,800,000 
Consolidated Traction of N. J., Ist 5s... Junel 14,244,000 
Denver Consolidated Tramway, Ist 5s................000005 Oct. 1 1,167,000 
Edison Elec. Illum. (Boston), yr. 414s. May 2 10,000,000 
Elec. Development of Ontario, Ist 5s....................005- Mar. 1 3,618,000 
Apr. 1 3,089,000 
Rechester & Lake Ont., Water, Ist 5s....................0.. Mar. 1 1,765,000 
San Francisco Gas & Elec., gen. 414s. Nov. 1 5,018,000 
Scranton-Spr. Brk. Water Dee. 15 1,000,000 
Shaffer Oil & Refining, conv. 6s Mar. 1 10,000,000 
Apr. 15 12,000,000 
June 14 7,424,000 
Apr. 1 3,000,000 
Wilmington & Chester Tract., col. 6s........................4 Aor. 1 2,291,500 
Wisconsin Valley Ellec., June 15 4,000,000 
INDUSTRIALS 
Associated Simmons Hardware, 64s....................... July 1 5,228,000 
Benj. Franklin & Hold. Realty, Ist A6s..................... Feb. 15 4,300,009 
General Motors Acceptance, 5s.....................0.0000, Mar. 1 5,000,000 
Libby-Owens-Ford Glass, conv. 5s................. July 1 1,500,000 
Feb. 15. —-1,500,000 
McClintic-Marshall Const., col. tr.,514s..................4. Dee. 1 2,000,000 
Dec. 1 1,000,000 
RAILROADS 
Cleveland Lorain & Wheeling, conv. 5s...................06. Oct. 1 5,000,000 
May 1 6,555,000 
Fremont, Elkhorn, Mo. Valley, cons. 6s..................... Oct. 1 7,724,000 
Galveston, Houston & Henderson, Ist 5s................... Apr. 1 2,122,000 
Houston,East.& ay 1 2,700,000 
St. Louis Iron Mt. & South. Ry., Ist May1 34,548,000 
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Full Publicity Is Not 
Always Good 


ECURITY is much more to be desired 

by the average citizen than mere 
satisfaction of personal curiosity, and the 
recent publication of loan data by the 
Reconstruction Finance Corporation, at 
the insistence of Congress, has aroused 
a storm of protest throughout the land 
and has done irreparable harm. Criticism 
of the publication of these loan details 
by Tue FinanciAL Wortp has found 
support by its readers, a number of whom 
have written to commend the stand taken. 
As an illustration of the damage done by 
the broadcasting of the names of the 
institutions that have sought R. F. C. 
aid, the following letter from an Iowa 
subscriber needs no comment: 

“‘T was much gratified by the stand 
taken in L.G.’s Column in Tue FINANCIAL 
Worvp’s issue of February 1, 1933, 
regarding publication of the individual 
loans made by the Reconstruction Fi- 
nance Corporation. Had those responsi- 
ble for that asinine procedure come out to 
Iowa and hit every bank that had bor- 
rowed from the R. F. C. on the head with 
a setting maul, they couldn’t have done 
any more harm. For a long time it has 
seemed as though some of our people have 
been determined to allow no banks to 
stay in business, and when the publica- 
tion of these loans appeared, the whisper- 
ing campaign commenced again with 
increased force. From all appearances 
the closing of one of the largest and most 
conservative banks in our state was 
caused by that publication, and dragged 
down many others.” 


375 Corporations Show 75% 
Decline in Profits 


LTHOUGH improvement was shown 
in the net earnings of a number of 
smaller corporations, the net profits of 
375 corporations whose annual reports 
have been compiled by the National City 
Bank, showed a decline of 75 per cent in 
1932 as compared with the previous year. 
Two other outstanding features of 
1932 reports are, according to the monthly 
bulletin of the bank, reduction in inven- 
tories and retirement of bonded debt. 

A preliminary summary of the re- 
ports of 375 industrial corporations, for 
the fiscal or calendar year 1932, shows, 
says the bank, ‘‘a combined net profit 
after all charges but before dividends, and 
after deducting the deficits, of $56 mil- 
lions compared with $225 millions for the 
same companies in 1931, representing 
a decline of 75 per cent. 

Deficits for the year were shown by 55 
per cent of the reports tabulated to date, 
and aggregated $151 millions, while in 
1931 deficits were reported by 36 per cent 
and aggregated $97 millions. A few com- 
panies did better in 1932 than in 1931. 

The records show fifty-two concerns 
reporting an increase in profits, or a defi- 
cit changed to a net profit, but for the 
most part these companies are relatively 
small and not the leading and representa- 
tive organizations in their respective 
industries. 

Two features of the 1932 statements 
are the reduction in merchandise inven- 
tories and the retirement of bonded debt. 
The decrease in these two items since 
1929 has been particularly marked. 
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Message Investors 


Whose Capital Has Been Shrinking 
While It Might Have Been 


AVE you been looking at your 

withered investment holdings 

through rose-colored glasses? Pa- 
tiently wishing and idly waiting for a 
hoped-for turn that would immediately 
restore you to your former financial 
position? If so, then you belong to that 
large group whose capital has been 
shrinking while it might have been 
growing. 

In the light of recent events it has 
been proved that the biggest gamblers 
in securities are those who, believing in 
the long-pull, put-it-in-the-box-and-for- 
get-it theory, trust their fortunes to the 
wheel of time. That the conservative 
investors are those who, recognizing the 
factors governing security prices and 
price swings, protect their holdings by 
buying and selling. 

To them investment is a_ business. 
And as in the conduct of successful busi- 
ness, the rate of turnover determines the 
stability and profits. They buy what can 
be sold. They sell as profits become 
available. They keep an open mind to 
opportunities and conditions as they are 
presented. And at the same time they 
protect their holdings because they are 
never very far into the market. 


How to Protect Your Capital 
and Make It Grow 


By adopting this flexible, open-minded 
investment and trading policy you can 
safeguard your capital and make it grow. 
A series of small profits through capitaliz- 
ing short swings—when they are avail- 
able—involves far less risk than waiting 


for the profit that may come from a 
“long-pull”’ investment. 


In order to capitalize short swings and 
keep abreast of changing market condi- 
tions an investor must do one of two 
things. For the problem of knowing 
WHEN to buy, and sell, WHICH securi- 
ties and at WHAT prices, then arises. 
And without such knowledge he trusts 
his fortunes to blind luck. 

Realizing the need for such knowledge, 
investors for years turned to statistics for 
guidance. But under the crucial test of 
the last three years, statistics have been 
found wanting. They now are known to 
be records of the past—not reliable fore- 
casting factors. Just as they failed to 
predict the October, 1929, break, they 
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have failed to warn against subsequent 
reactions or to foretell profitable short 
upward swings. 

The reason is that there are other fac- 
tors that govern the market price of 
securities. 

For it now is recognized that price 
movements are governed by forces within 
the market itself. And only through cor- 
rect interpretation of the effect of these 
technical factors can price movements 
and changing trends be foretold with any 
degree of accuracy. 

It, therefore, behooves the investor to 
either (1) make careful analysis of all the 
forces governing market prices or (2) 
seek the guidance of an independent in- 
vestment counsel who through experience 
and application can accurately interpret 
these technical factors for him. In this 
way, and this way only, can you obtain 
maximum protection and growth for your 
capital. 


Actual Predictions of 
Market Action 


Through application of, these principles 
Mr. A. W. Wetsel on September 2, 1929, 
foretold the break that occurred in Octo- 
ber. Furthermore, he told what would 
be the nature of the break, the rally that 
would follow and at what prices to get 
out of the market before it collapsed. 

His accuracy in predicting the time and 
character of that market, at a time when 
statistical forecasts were still heralding a 
“new era,” won widespread recognition. 
Financial writers proclaimed the astute- 
ness of the “ Wetsel method.” 

During the erratic and surprising mar- 
ket movements that have followed, Wet- 
sel Technical Factors foretold: 


—the break of May, 1930, when 
others proclaimed the market was 


The A. W. Wetsel Advisory Ser- 
vice, Inc., is an organisation 
founded to give investors an abso- 
lutely disinterested and indepen- 
dent investment managemenl 
service. It has no securities for 
sale, nor any connection with any 


Growing 


definitely on its way to “nor- 
malcy.” 

—the break of April, 1931, when 
business indices and statistics indi- 
cated broad improvement, Mr. 
Wetsel wired his clients to sell both 
investment and trading holdings. 


—five major upswings that occurred 
during this period. 

—the rising market of last summer 
(on July 9), at a time when statis- 
tically the country was at the 
lowest point of the depression. 
And at which time most investors 
overlooked a major opportunity 
for fortifying their positions and 
making profits. 


These instances are given because the 
dates and what they signify are so well 
remembered. But they also emphasize 
the necessity for forecasting short swings, 
which in the aggregate are even more 
important. 


Send for Booklet Explaining 
This Profitable Method 


If your capital has been shrinking while 
it might have been growing, it will pay 
you to read our new booklet, ‘How to 
Protect Your Capital and Accelerate Its 
Growth . . . Through Trading” (now in 
its fifth edition). Clearly and simply it 
explains this new common sense approach 
to the philosophy making for success in 
investing and trading. 

Send for it today. See for yourself how 
you can protect your capital and accel- 
erate its growth. No cost or obligation, 
simply fill in and mail the coupon. 


A. W. Wetsel Advisory Service, Inc. 
Investment Counsellors 


Chrysler Building, New York 


A. W. Wetsel Advisory Service, Inc. 


Investment Counsellors 


Chrysler Building, New York 


Please send me, without obligation, your analytical 
article, “‘How to Protect Your Capital and Accelerate 


other organization whatever. It Its Growth . . . Through Trading.” 33 

accepts no orders to buy securities 

short, its interests are identical 

guard capital and foster its growth 
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Important Books for Investors 


Title Price 

Economics for the 050000 $2.50 
By Henry Cla 

Principles of 6.00 
By F. W. Taussig 

State and Municipal Bonds.............. 4.00 
By W. L. Raymond 

The Mortgage Bond Racket................ 1.25 
By E. A. Barbeau 

Valuable Extinct Securities. ............. 2.50 
By R. M. Smythe 

By D. J. Jordan 

Investment Principles and Practices. ...... 6.00 

y E. Badger 

to Investment Man- 

Money and Banking. 3.00 


By J. T. Holdworth 


The Reserve Banks and the Money Market 3.00 
By W. R. Burgess 


By Willis & Bogen 

By Woodward & Rose 

By Harper Leech 
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DIVIDENDS 


Dorden’ 


Common DiIvIDEND 
No. 92 

A quarterly dividend of forty cents 

(40¢) per share has been declared 

on the outstanding common stock of 

this Company, payable March 1, 1933, 

to stockholders of record at the close 

of business February 15,1933. Checks 

will be mailed. 

The Borden Company 

E. L. NoetzeL, Treasurer. 


The Board of Directors have this day declared 
the regular quarterly dividend of 75c per 
share on the Convertible Preference Stock of 
this Company, payable March Ist, 1933, to 
stockholders of record February 16th, 1933. 
i books will not close. Checks wi!l be 


JACK COHN, Treasurer. 
February 6th, 1933. 


February 6th, 1933. 

The Board of Directors has declared a quarterly 

dividend of 134% on the Outstanding Preferred 

Stock of this Company, payable on the 15th day 

of March, 1933, to Stockholders of Record at the 

close of business on _ a day of February, 
1933. Checks will be m 

DA VID. SERNSTEIN, 
Vice-President & Treasurer. 
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4 Abbott Laboratories “C+” 


January was the third consecutive month 
in which both unit volume and dollar sales 
showed a gain over the same month of the 
previous year. The gain in sales last 
month was 12 per cent over January, 
1932. Last year Abbott Laboratories 
expended more for research and experi- 
mentation than in any previous year in its 
history, but the new products developed 
have more than justified their cost of 
introduction. The expenses incident to 
perfecting the new pharmaceutical chemi- 
eals will be reflected in the company’s 
annual report for 1932, which will be 
made public next week. 


AMERICAN CIGAR is finding more 
competition for its Cremo cigar line with 
Bayuk Phillies cut from a dime to a nickel. 


4 American Department Stores “D” 
As a first step in their plans for recapitali- 
zation, the directors of American De- 
partment Stores have adopted the pro- 
posal to repurchase all of the company’s 
preferred stock. Under the plan holders 
will receive for each share $50 in 6 per 
cent debenture notes and one share of 
eommon stock. Through the exchange 
the company will eliminate the $15.75 
dividend accumulations on each preferred 
share. 


CONS. MINING OF CANADA stock- 
holders have approved an increase in capi- 
talization from $15 millions to $20 millions. 


4 Humble Oil “B” 
The fact that Standard Oil of New Jersey 
has discontinued the payment of its extra 
dividend does not necessarily mean that 
Humble Oil, its subsidiary, will reduce its 
$2 annual distribution. With 1932 
earnings estimated to cover dividend 
requirements as against only 91 cents a 
share in 1931, Humble Oil could well 
afford to maintain the dividend during 
1933. This statement is justified by the 
fact that Humble last year retired $22.7 
millions of its 54% per cent debentures, 
thus lifting 40 cents per share of common 
from its fixed charges, and now has no 
further maturities to worry about until 
1937 when the remaining $20 millions 
of debentures fall due. The retirement 
of the debentures should be reflected in 
the company’s balance sheet for Decem- 
ber 31, 1932, when it becomes available. 
At the close of 1931 $77.9 millions of 
current assets compared with $11.6 
millions of current liabilities. 


HYGRADE-SYLVANIA may have to 
meet the price cuts on radio tubes recently 
instituted by R. C. A. Radiotron and 
Cunningham, 


Alrving Air Chute 
By controlling a practical monopoly of the 
parachute business, Irving Air Chute has 
been able to maintain its earnings on a 
singularly stable basis, despite the slump 
in demand for other types of airplane 
equipment. Earnings for 1932 equalled 
77 cents a share on 211,000 shares of no 
par common stock, against 87 cents a 
share on the same number of shares in 
1931. An important part of the business, 
however, accrues from foreign countries 
which have been developing their air 
transport services. This accounts for the 
adjustment of $16,405 for foreign ex- 
change depreciation last year. In 1931 
a charge of $39,221 was made for the same 
purpose. For a company of its Size, 
Irving Air Chute enjoys a_ relatively 
strong financial position with $660,620 of 
current assets including cash and market- 
able securities of $320,062, as compared 
with current liabilities of $68,924. Per- 
haps the directors will be more generous 
when they meet to consider the semi- 
annual dividend which is payable April 
3, 1933. The stock at present is on a 20- 
eent annual basis. 


PEPPERELL showed a gain of 3 per 
cent in dollar volume in the last six months 
of 1932, over the same period of 1931, 
despite lower prices. 


4 Royal Typewriter —" 
Indications are that Royal Typewriter 
will show a deficit of around $250,000 for 
1932 when its annual report becomes 
available. In 1931 a net income of 
$359,042, equal to 35 cents per share of 
common stock was shown. The decline 
is attributed to a sharp decline in export 
business during the year which was due 
to both reduced purchasing power of 
foreign countries and to new tariff bar- 
riers. On the foreign business handled 
it is expected that a loss of about $10,000 
will be taken on depreciated foreign ex- 
change. .Earnings from the new Royal 
Signet low priced portable were offset by 
the expenses incident to the tooling up of 
the plants and the cost of introducing the 
new model. Installment collections dur- 
ing 1932 were much less satisfactory in 
932 than in 1931. 


SEIBERLING RUBBER will meet the 
recent tire price cuts inaugurated by Fire- 
stone Tire, although they are regarded as 
most untimely. 


4 Technicolor 


The net loss of $235,503 reported by Tech- 
nicolor for 1932, against a net profit of 
$37,986 in 1931, reflects the general 
avoidance of color motion pictures by all 
of the large producers last year. With all 
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of the big film companies now attempting 
to find new opportunities for economy, it 
appears doubtful that much Technicolor 
will be used in 1933. For the present, at 
least, the producers appear to be con- 
vinced that color in features adds little 
to attendance and that this is one im- 
provement which can be foregone until 
box office receipts show a marked re- 
covery. There are some enthusiasts who 
foresee the time when all motion pictures 
will be in color with Technicolor as the 
leader of this division of the industry. 
But whether Technicolor will be able to 
survive until prosperity in the industry 
returns is another question. Last year 
the company’s current assets dropped to 
$313,254, of which $240,379 was cash. 
At the close of 1931 current assets totalled 
$613,727, including cash of $457,410. 


TORRINGTON CO. has purchased the 
plant of the New Home Needle Company, 
manufacturers of sewing machine needles. 


4 Universal Pictures “Dp” 
Beginning this month all of the work 
handled in the studio laboratories of 
Universal Pictures at Universal City, 
California, will be turned over to Con- 
solidated Film Industries under a con- 
tract signed last month. The contract 
is the outgrowth of a test tried three 
years ago when Universal turned over to 
Consolidated Film the printing of its 
“newsreel”? and shorts. The plan will 
permit the closing down of the labora- 
tories and it is expected that a substantial 
saving will accrue in the development 
and printing of all Universal films by 
Consolidated Film Industries. 


THE MARKET SITUATION 


concluded from page 155 


The stock market has taken on the 
aspects of a theatrical production in re- 
hearsal. There are the actions and move- 
ments of professionals on the floor but a 
responsive audience is absent, having 
taken the view that the show will not 
open up until March 4. A listless sway 
characterized the week’s action with the 
lack of good news showing prices favor- 
ing the down side. For the week of 
February 1-8, stock values were off $250 
millions in a lazy market that turned 
over only 1.58 per cent of the listed shares 
adjusted to a monthly rate. This week 
the complete chart of market valuations 
is published showing the monthly com- 
putation of stock values by the New York 
Stock Exchange since 1926. These 
figures are compiled monthly and will be 
reproduced each month in this chart as 
they are made available. In the inter- 
vening weeks THE FINANCIAL WORLD 
Index will give the corresponding changes 
in stock values plotted on both a weekly 
and daily basis. The official report of 
the Exchange as of February 1 shows 
stocks valued at $23,073,194,091, as 
against $22,767,636,718 on January 1, an 
enhancement of $305.5 millions. Aggre- 
gate borrowings of Stock Exchange mem- 
bers at the same date were $359,341,058, 
resulting in a loan ratio of 1.56 per cent. 
Since February 1 stocks have been re- 
duced $1,080 millions in value with the 
average price per share now at $17.00 
and the loans carrying them at the rate 
of 27 cents a share. 


FEBRUARY 15, 1933 


Wide fast greens 
at Charlotte Harbor. 


ing abundance and variety. © 


Reduced rates. 


A 

Paradise 

for 

Outdoor 

People 
e 

N 18-hole course that bows to no other in all Florida—a re- 


nowned trapshooting layout—swimming pool and beach— 
championship tennis courts—fishing and shooting in overwhelm- 


Truly Hotel Charlotte [Harbor is a paradise for outdoor people. 


Enjoy sport, comfort and fine food in a friendly atmosphere. 
The railroads also offer special rates or you may 
drive all the way on good roads. 


HOTEL CHARLOTTE HARBOR 
PUNTA GORDA, FLORIDA 


Write Peter Schutt, Manager. 


Scott Paper’s Prospects 


HE unusual sales record of Scott Paper 

deserves attention in these days of 
withering quotas, for not only were the 
sales for last year in excess of $8 millions, 
but they followed similar records above the 
$8 million mark established in both 1930 
and 1931, and compare with sales some- 
what below this amount for 1929. For 
the year 1932, a net profit of $818,405 
was reported, equivalent to $3.90 a share. 
Although this compares with $4.94 a share 
earned in 1931, the stockis selling for slight 


ly over seven times last year’s 

and while the $1.40 dividend yields only 5 
per cent, earnings would permit increas- 
ing this rate to at least $2 a share, which 
would create a yield of more than 7 per 
cent at prevailing prices. The company 
strengthened its cash position during the 
year and was able to reduce current lia- 
bilities, and while an increase in dividend 
must be a secondary consideration to the 
fortifying of its finances in contending 
with conditions, the showing made sug- 
gests that there are better things ahead 
for Scott. 
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TO KEEP YOU INFORMED 


We list in this column every week attractive booklets, circulars, periodicals and special letters pertaining to investments 
and other timely subjects which we believe are of interest and profit to our subscribers. 


Upon request and without 


obligation any of the booklets listed below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST PLAINLY ON A SEPARATE SHEET 
CURRENT LITERATURE DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called *‘How to Get the Things You Want,” issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder ‘‘How To Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
Exchange House is issuing a booklet describing their plan and terms 
for purchasing securities on the monthly installment plan in odd lots 
or full lots. Copy upon request will be forwarded without obligation. 


MONTHLY PETROLEUM STATEMENT—If you are interested in 
the petroleum industry, send for a complimentary copy of this 
monthly digest of conditions in the petroleum field, which is issued 
by a New York house specializing in oil royalties. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas 
& Electric Company System. Of particular value to investors 
interested in public utility securities. 


NEWS ON STOCK AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had upon request. 


HOW A LIFE ANNUITY CAN BE ARRANGED to comply with 
any circumstances and ideas for future income is explained in a 
booklet issued by one of the prominent life insurance companies, 
entitled ** You Can Have An Income As Long As You Live.’’ Copy 
Sent upon request. 


COMPARE THE COST OF TRANSFERRING YOUR ESTATE 
BY THESE THREE METHODS—It costs money to transfer 
Property: Careful estate es may still save considerable sums. 

ne of the oem New York trust companies has published a new 
series of booklets setting forth how this may be accomplished on 
estates ranging in size from $250,000 to $10,000,000. opy upon 
request. Please mention size of estate in which you are interested. 


SHORT SELLING—Is it a harmful practice, which creates lower 
prices and depresses the value of securities? This book shows in 
a clear, easy to understand style the origin of the practice and illus- 
trates how every article is available at a lower price because of short 
selling. Its history is traced back for several centuries and the book 


is replete with illustrations showing” how present day exchanges 
handle the transactions. Send for descriptive literature on this book, 


FACTS AND FIGURES—The January issue of this circular issued 
monthly by a leading over-the-counter house contains a year-end 
survey of New York b statements. Send for a complimentary 
copy without obligation. 

MARKET LETTER—An old established New York Stock Exchange 
house in their current market letter discusses important happenings 
in stocks—bonds—cotton and grains. Send for your copy. 

A GREAT MONEY-MAKING OPPORTUNIT Y—One of the lead- 
ing financial services has prepared an 18-page booklet pointing out 
the opportunity at the present time to lay the foundation for your 
fortune. Send today for your complimentary copy. 


A 6% DEBENTURE BOND—A prominent industrial loan company, 
whose business consists of lending money up to $300 to deserving 
borrowers upon approved collateral, has underwritten an issue of 
6% Debenture Bonds with profit-sharing certificates and bearing 
warrants. Send for their descriptive circular. . 

FROM $8,000 TO $250,000,000—One of America’s oldest utility 

- ups has issued a booklet of 48 pages, in. which is presented a 

escription of the history and development of this. prosperous cor- 
poration that came into existence in 1886 with asséts of $8,000 
working oni, and that now has assets of over $250,000,000. In- 
vestors will find much of interest and value in this booklet. Copy 
may be had upon request. 

THE USE OF CHARTS—A leading statistical organization has issued 
a comprehensive brochure showing how charts can be used effectively 
in investing. A graphic chart showing the past movements of any 
security will give you a clear picture and assist you in choos 
securities of companies that have weathered both good times an 
bad. Send for your complimentary copy without charge. 


NEW TRAILS TO PROFITS—As a business executive, aren't you 
interested in learning how a prominent firm of industrial engineers 
increased the business of 24 different organizations after they were 
brought in to diagnose the ailments? All of these truthful experi- 
ences which sound stranger than fiction are included in this interest- 
ing booklet ‘‘ New Trails To Profits’’ which will be forwarded without 
obligation. May we have your inquiry on your letterhead? 

MARKET ACTION—Is the name of a weekly trading bulletin issued 
by one of the leading financial advisory services in New York. If 
you are interested in short swing trading ask to be placed on their 
complimentary list. 


WEEKLY BUSINESS AND FINANCIAL SUMMARY 


4 WEEKLY TRADE INDICATORS 1933 1932 


Feb. 4 Jan. 28 Feb. 6 
*Crude Oil Production (bbls.)..... 2,028,250 2,008,700 2,152,7 


Electric Power Output (000 K.W.H.) 1,454,913 1.469.636 1,588,853 


tSteel Output (% of capacity)....... 19% 17% 2 
tAutomobile Production (U.S. A.)... 33,292 38,380 28,400 
1933 1932 
Jan.28 Jan.21 Jan. 30 
§Bank Clearings New York City..... $2,843 $2,871 $3,149 
§Bank Clearings Outside of N. Y.C.. 1,463 1,65¢ 1,849 
Total car loadings. .... . 472,088 496,434 560,343 
Financial World Index of Indus- 
trial Production......... eaten 44.2 43.8 49.1 


*Daily Average. tIron Age. tCram’s Report. §000,000 Omitted. 
4 FEDERAL RESERVE REPORTS, MEMBER BANKS 


1933 1932 
(000,000 omitted) Feb. 1 Jan.25 Feb.3 
Deposits—New York City...... bee $6,835 $6,835 $5,816 
Deposits—Outside New York City.. 11,012 11,000 10,555 
Loans on Securities—N. Y.C....... 1,643 1,562 2,178 
Loans on Sec.—Outside N. Y.C.... 2,616 2,611 2,396 
*Investment—New York City....... 1,101 1,103 842 
*Investments—Outside N. Y.C..... a 2,205 2,193 2,382 
Total loans and discounts....... — 10,166 10,040 12,830 
Total net demand deposits......... 11,899 11,936 11,166 
Total time deposits... .. dees 5,648 5,656 5,751 
Total brokers’ loans....... Se 454 378 505 
Federal Reserve System ratio...... . 65.6 65.4% 67.1% 
New York Federal Reserve Bank ratio 60.1% 59.8% 
*Other than U. 8S. Govt. Securities. 
4 FOREIGN EXCHANGE COMMODITY PRICES 
1933 1932 1933 1932 
eb. 7 Feb. 9 Feb. 7 Feb.9 
$4.86 England $3.425% $3.44 Coffee... . $0.08 34 $0.07 
Can 2c 86.06c Copper... .05 
3.92c France..... 3.935% | Cotton... .0605 5 
1% 5.19% Flour.... 3.70 
13.90 Belgium* 13.91 13.94 % Gaso 09% .103 
23.82 Germany 23.77 23.76 13.34 5 


26.80 Denmark...15.29 18.97 1.85 
28.80  Sweden..... 18.37 19.36 Steel.....26.00 27.00 


49.85 Japan...... -25 35.31 Sugar.... .039 0415 
42.45 Argentinat .25.69 25.93 Ti sons. 2155 
#12.00 Brazilt..... -45 5.95 §Wheat.... .47 567% 
12.17 Chile:..... 6.06 12.12 .0285 


*Relga. +Paper Peso. tPaper Milreis. §May futures. #Approxi- 
mate: not yet fixed by law. 


& WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month, 
Week ended Same 


e January 21 week Change 

Eastern District 1933 1932 % . 
Baltimore & 33,673 37,018 -12 
Chesapeake & Ohio...........0... 23,779 22,531 + 6 
Cleve., Cinn., Chicago & 8t.L.... 17,401 18,268 -— 5 
Delaware & Hudson............. 9.773 10,522 -7 
Delaware, Lackawanna & Western. 12,217 13,674 -11 

Norfolk & Western.............. 17,804 17,583 +1 
New York, New Haven & Hartford 18,868 22,425 —16 
New York Central..:....:....... 38,722 —10 
New York, Chicago & St. Louis... 10,918 11,974 -9 
Western Maryland.... 5,7! 6,551 -12 
Southern District 
Atlantic Coast Line......... iam 13,153 -10 
Central. cones, Dee 25,809 6 
Louisville & Nashville............ 454 19,051 - 3 
Seaboard Air Line....... 10,253 - 9 
Southern Railway System........ ,807 17 -7 
Northwest District 
Chicago & Great Western........ 3,787 4,717 —20 
Chi., Milw., St. Paul & Pacific.... 20,350 23,904 -15 
Chicago & North Western........ 23,307 27,498 15 
Great Northerm..........0. 8,529 9,223 - 8 
Northern Pacific. .... 9, -10 
Central West District 
Atchison, Topeka & Santa Fe..... 20,922 23,471 -11 
Chicago, Burlington & Quincy.... 17,183 21,043 -18 
Chicago, Rock Island & Pacific.... 15,474 19,442 -—20 
Chicago & Eastern Illinois... .. 4, 4,510 -11 
Denver & Rio Grande Western.... 3,345 4,179 -20 
Southern Pacific............ 15,574 —28 
14,672 18,444 —20 
Southwestern District 
Kansas City Southern..... ceneoue 2,684 3,004 -11 
Missouri-Kansas-Texas..... 6,384 6,884 7 
Missouri Pacific............ 20,906 -9 
St. Louis-San Francisco..... vane 9,874 10,386 - 5 
St. Louis-Southwestern...... ranks 3,344 3,784 —12 


6,395 7,008 - 9 
(Compiled from American Railway Association figures) 
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Get the Facts Quickly 


On Earnings, Ratings, rman, Etc., of 1350 Leading Stocks by 
Frequent Reference to ‘Independent Appraisals of Listed Stocks” 


(a) 


(b) 


(e) 


(Sent Free Every Month to Each Yearly Financial World Subscriber) 


ESIDES many other valuable facts and figures, this monthly investors’ 
pocket reference guide gives the comparative two-year earnings and 
prospective dividend changes of 1,350 stocks listed on the New York Stock 
Exchange and New York Curb. It shows Stock Exchange symbols, dividend 
rates, dividend dates, future “‘prospects,’’ net earnings or deficits per share for 
latest periods available, etc. It is revised up to the 20th of each month pre- 
ceding month of publication. We give one of the following 8 ratings for each 
stock: A+, A, B+, B, C+, C, D+, D. 


This monthly reference book is brimful of valuable data that will instantly 
answer thousands of your perplexing questions—don't invest without consulting 
it first. It will pay you to check up each of your stocks regularly each month 
as soon as every new issue of our “‘Independent Appraisals’’ is published. Be- 
sides giving the earnings per share for 1930 and 1931 we also show the average 
earnings for the five years ending 1930. 


The Financial World is the only financial publication that gives a com- 
prehensive stock rating and data book free to its yearly subscribers 


This 48-page monthly investors’ reference book is only one phase of our un- 
biased Threefold Investment Service. Subscribers receive Toe Financia, WoriD 
each week with general articles and valuable analyses of the outstanding in- 
vestment opportunities. Subscribers also may, without charge, avail them- 
selves of our Confidential Advice Privilege by enclosing a stamped self-addressed 
envelope with every request for advice. (Each inquiry should be confined to a 
single security in order that it may be answered by the best qualified specialist.) 


The price of our Threefold Investment Service is still only $10.00 per year, 
despite the betterment of our ‘Independent Appraisals’’ and the improvement 
of all phases of our service. Many of our subscribers say our service would be 
cheap if it cost $100.00 instead of $10.00. A large subscription list makes our 
low price possible. 


This Special Offer to Investors Expires April 1 


(If you are already a subscriber, please show this to a friend) F-l5 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
Here is my check for $10 in full payment of the fol- 


lowing special offer: 


52 weekly issues of The Financial World (Canadian 
and Foreign Postage, $2 extra). 
12 monthly editions of ‘Independent Appraisals of 
Listed Stocks’’—an indispensable manual full of 
vital investment data and ratings. 


(c) Free privilege of writing for advice several times 


each month by enclosing a stamped, self-addressed 
envelope with each inquiry. (Each inquiry must 
be confined to a single security.) 

Investment Programs for $2,500,. $5,000, $10,000 
and $25,000. 

Reprints of ‘Sound Investment Rules,” “Handling 
Your Capital Intelfigently,”’ and ‘“‘Time to Buy a 
Fortune.” 


State 


THE SCHWEINLER PRESS, N. Y¥. 
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$40,000 


Searching for an Investment Opportunity 


“TI have about $40,000 which I want to invest at once 

in common stocks which are paying dividends. Please im 
advise me what to buy, keeping in mind best pros- 
pects for continued dividends and increase in value.” 


HE above is but one of thousands of such 
inquiries our Confidential Advice Depart- 
ment receives regularly from The Financial 
World subscribers. The sums of money on which 
investment advice is sought range from $500 to 
as much as $100,000. 


Today—as always— The Financial World .is read 
and subscribed to by one of the most substantial 
investment groups in the country—a group 
whose outstanding characteristics are active 
wealth and responsiveness to values in invest- 
ment, service and commodity offerings. 


To advertisers not familiar with the quality and 
purchasing capacity of our readers and the ad- 
vantage of directing their message to them, we 
will be glad to supply any further information 
they may desire. 


Include The Financial World on your 1933 ad- 
vertising schedule—NOW ! 
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